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GUIDANCE ON CHANGE IN FUNCTIONAL CURRENCY 
FOR 2009 
 
1. BACKGROUND 
      
The Zimbabwean economy was effectively ‘dollarised’ when the National 
Budget was presented in United States Dollars (USD) in parliament on 
Thursday 29 January 2009. For many months prior to that date, almost all 
sectors of the economy were trading in various currencies, particularly United 
States dollars and the South African Rand (ZAR). The new budget proposal 
simply made the change official. In place of the Zimbabwe dollar (ZWD), any 
recognised currency was permitted to be used in settling and recording 
transactions.  
 
THIS GUIDANCE IS PARTICULARLY AIMED AT PREPARERS OF 
FINANCIAL STATEMENTS FOR FINANCIALYEARS ENDING IN 2009. 
THIS GUIDANCE SHOULD BE READ IN CONJUNCTION WITH THE 
GUIDANCE PREPARED ON AUDIT REPORTS FOR THE SAME PERIODS.  
 
2. THE PROBLEM 
 
During 2008, the economic situation in Zimbabwe was dominated by the 
performance of three main economic variables: 

(a) hyperinflation, which the World Bank estimated at 500 billion per 
     cent by the end of the year 2008;  
(b) multiple exchange rates, which were escalating at corresponding  
     rates; and  
(c) multiple interest rates, which were in the 100% to 10 000% per  
     annum range. 
 

The existence of these factors gave rise to the term ‘a dysfunctional economy’ 
when describing Zimbabwe. 
 
Associated with these factors were the following points which, inter alia, had 
material consequences for financial reporting in Zimbabwe: 

(i)   the indices used for financial reporting in Zimbabwe’s hyper- 
      inflationary economy ceased to be published after July 2008  
      and the extent of hyperinflation meant that any attempt to report  
      hyperinflated figures gave rise to unreliable and misleading results; 
(ii)  attempts to convert ZWDs to other recognised currencies gave rise  
      to unreliable and misleading results;  
(iii) attempts to obtain fair values using present value/discounting  
      models were severely hampered by inconsistent and unrealistic  
      discount (interest) rates giving rise to unreliable and misleading  
      results; 
(iv) because of the hyper-hyperinflationary situation, the monetary  
      authorities removed zeros from the ZWD on three separate  
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      occasions, removing in total 25 zeros (3 in 2006, 10 in August  
      2008, and 12 in January 2009). As a consequence, comparative    
      figures effectively became zero and attempts to hyperinflate,  
      translate or report comparative figures gave rise to inconsistent and  
      misleading results; 
(v)  the Zimbabwe Stock Exchange (ZSE) did not operate from mid- 
      November 2008 to mid-February 2009 which meant that there were  
      no market-determined prices for listed stocks for that period. As a  
      result, valuations of listed financial instruments could not be  
      consistently derived from market sources. 
 

3. APPLICATION OF INTERNATIONAL FINANCIAL REPORTING  
    STANDARDS IN ZIMBABWE 

 
International Financial Reporting Standards have been applied in Zimbabwe 
for several decades and will continue to be applied. However, the above 
situation has challenged the profession greatly because it has become 
increasingly clear that the Standards were not drafted with the dysfunctional 
Zimbabwe situation in mind. Therefore, in light of the above circumstances, to 
remain consistent with IFRSs the profession has had to identify principles 
inherent in the Standards for application to financial reporting in Zimbabwe in 
this period. 

 
In identifying these principles, two Standards and the Framework have 
been particularly referred to: 
 
IAS 1 Presentation of Financial Statements 
 
“15 Financial statements shall present fairly the financial position, financial performance and 
cash flows of an entity. Fair presentation requires the faithful representation of the effects of 
transactions, other events and conditions in accordance with the definitions and recognition 
criteria for assets, liabilities, income and expenses set out in the Framework. The application 
of IFRSs, with additional disclosure when necessary, is presumed to result in financial 
statements that achieve a fair presentation” (emphasis added). 

 
“19 In the extremely rare circumstances in which management concludes that compliance 
with a requirement in an IFRS would be so misleading that it would conflict with the 
objective of financial statements set out in the Framework, the entity shall depart from that 
requirement in the manner set out in paragraph 20 if the relevant regulatory framework 
requires, or otherwise does not prohibit, such a departure” (emphasis added). 
 
“23 In the extremely rare circumstances in which management concludes that compliance 
with a requirement in an IFRS would be so misleading that it would conflict with the objective 
of financial statements set out in the Framework, but the relevant regulatory framework 
prohibits departure from the requirement, the entity shall, to the maximum extent possible, 
reduce the perceived misleading aspects of compliance by disclosing: 

(a) the title of the IFRS in question, the nature of the requirement, and the reason 
why management has concluded that complying with that requirement is so 
misleading in the circumstances that it conflicts with the objective of financial 
statements set out in the Framework; and 

(b) for each period presented, the adjustments to each item in the financial 
statements that management has concluded would be necessary to achieve a fair 
presentation.” 
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IFRS 1 First Time Adoption of IFRSs 
 
“1 The objective of this IFRS is to ensure that an entity's first IFRS financial statements, and 
its interim financial reports for part of the period covered by those financial statements, 
contain high quality information that: 
 (a) is transparent for users and comparable over all periods presented; 
 (b) provides a suitable starting point for accounting in accordance with International  
                  Financial Reporting Standards (IFRSs); and 
 (c) can be generated at a cost that does not exceed the benefits.” 

 
It is the considered opinion of the profession in Zimbabwe that: 
* the dysfunctional nature of the Zimbabwe economy during 2008 and  
   early 2009 is one of those ‘exceptionally rare circumstances’;  
* in particular, IAS 29 cannot be applied (see discussion in Appendix A); 
and  
* strict application of IAS 21 (see discussion in Appendix A) and various 
   fair value standards such as IAS 39 give rise to misleading and 
   unreliable results which cause non-compliance with IAS 1 fair 
   presentation requirements. 
 
As a consequence of these matters, it is the considered opinion of the 
profession in Zimbabwe that this Guidance should be issued to 
preparers and auditors of financial statements to assist them in the 
application of the principles of International Financial Reporting 
Standards in Zimbabwe in 2009.  
 
4. PURPOSE OF THIS GUIDANCE 
 
The purpose of this paper is to set out practical Guidance on general financial 
reporting based on principles inherent in International Financial Reporting 
Standards in relation to the change in functional currency from the 
Zimbabwean Dollar to an alternative functional currency in 2009.  
 
The Guidance is persuasive and is not prescriptive.  
 
Preparers of financial statements are reminded that in applying this Guidance 
their professional judgement must always be applied. 
 
5. APPLICATION OF INTERNATIONAL FINANCIAL REPORTING 
STANDARDS 
 
5.1 Application of Standards IAS 29 and 21 
In a normal economy – even one exhibiting lesser degrees of hyperinflation – 
the standards would require a preparer of financial statements according to 
IFRSs to follow IAS 29 (Financial Reporting in Hyperinflationary Economies), 
then IAS 21 (The Effects of Changes in Foreign Exchange Rates), and then 
IAS 36 (Impairment of Assets). However, this approach assumes that the 
accepted indices to effect hyperinflationary adjustments are available, and 
that the economy has made an orderly transition from one recognised 
currency to another. Neither situation existed in Zimbabwe. 
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With respect to IAS 29, there are arguments suggesting that hyperinflation 
indices may be estimated. The profession in Zimbabwe has considered these 
arguments and, aside from the legal issues militating against such an 
approach, does not accept them. The arguments for and against are set out in 
Appendix A.  
 
With respect to IAS 21, there are arguments that the profession should dictate 
an exchange rate or that a particular rate should be used because it has had 
some acceptance in the past. However, such a rate has no legal substance 
and is not compliant with IAS 21. Therefore the profession at large has 
rejected both these approaches. 
 
Nevertheless, it should be noted that a preparer of financial statements in 
Zimbabwe in 2009 may choose to adopt a hyperinflation index and an 
exchange rate, and may apply these in the preparation of their financial 
statements in 2009. The profession in Zimbabwe believes that such adoption 
will have no basis in IFRSs and is unlikely to meet the fair presentation 
required by IAS 1 Presentation of Financial Statements quoted above. 
 
These arguments have been fully considered by the profession in Zimbabwe 
and their conclusions are reflected in this Guidance and in the companion 
paper on Audit Reports. 
 
If a Preparer accepts the above arguments, then that Preparer should adopt 
the following Guidance in the preparation of financial statements in Zimbabwe 
for financial periods ending in 2009. 
 
Due to the limitations described above, entities in Zimbabwe are encouraged 
to adopt this guidance as a transitional mechanism on the road back to full 
compliance with IFRS. IFRS 1 requires that an opening IFRS balance sheet 
be presented for the earliest comparative period; accordingly, IFRS 1 would 
be formally adopted by Zimbabwean entities when the date of adoption of the 
new functional currency coincides with the earliest comparative period being 
presented. The principles of IFRS 1, as detailed in the guidance below, should 
be adopted immediately, however an explicit unreserved statement of full 
compliance with IFRS should only be made by preparers when full 
comparatives, that are free from the limitations on financial reporting 
experienced in the “dysfunctional” period are presented. 
 
For example, if an entity adopted the USD as their functional currency on 1 
January 2009, for the financial year ended 31 December 2009, they should 
state compliance with the guidance published here by the PAAB. They should 
not make an explicit, unreserved statement of compliance with IFRS for this 
period, as this will hinder the full application of IFRS 1 in following period. For 
the financial year ended 31 December 2010, they would be able to present an 
opening IFRS balance sheet as at 1 January 2009, as required by IFRS 1, 
and would be able to make an explicit, unreserved statement of compliance 
with IFRS. 
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5.2 Guidance based on the Failure of Standards IAS 29 and 21 
With the conclusions of para 5.1 above in mind, this Guidance proposes that 
preparers of financial statements adopt the following approach: 

a) Identify which category the entity falls into in terms of relevant dates; 
and 

b) Apply the Guidance relevant to that category. 
 
There are three critical dates in the application of this Guidance:  

- the reporting date (year-end);  
- 29 January 2009, the date of the announcement allowing use of any  
  foreign currency; and  
- the date of change in functional currency.  

 
This Guidance must be read with these dates in view as the relevant sections 
of the Guidance will depend on the applicable dates.  
I. Financial year-end is 31 December 2008 and date of change of 
functional currency is 1 January 2009 (effectively same date): 
 (i)   complete December 2008 financial statements in ZWD;  
           (ii)  follow the Guidance in converting the balance sheet from 31  
                 December 2008 to 1 January 2009;  
           (iii) prepare 31 December 2009 financial statements in new  
                  functional currency. 

(iv) prepare the comparative figures according to this Guidance  
       noting the specific recommendations for the period from 
       August 2008 to January 2009. 

 
II. Financial year-end is 31 December 2008 and date of change of 
functional currency is AFTER 1 January 2009 (e.g. 1 March 2009, 
effectively different dates): 
 (i)   complete December 2008 financial statements in ZWD;  
           (ii)  prepare the financial statements in ZWD from 1 January 2009  
                  to date of change of functional currency (e.g. 1 March 2009);  
           (iii) follow the Guidance in preparing the balance sheet at date of  
                  change of functional currency (e.g. 1 March 2009) in the new  
                  functional currency;  

(iv) prepare the income statement from date of change of  
      functional currency (e.g. 1 March 2009) to year-end in the    
      new functional currency. The income statement will therefore  
      have two parts – the ZWD part to date of change of functional  
      currency and the new functional currency part from date of  
      change in functional currency to year-end; 
(v)  prepare the December 2009 balance sheet in the new  
       functional currency;  
(vi) prepare the comparative figures according to this Guidance  
      noting the specific recommendations for the period from 
      August 2008 to January 2009. 
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III. Financial year-end is AFTER 31 December 2008 and date of change of 
functional currency is BEFORE the 2009 financial year-end (e.g. year-
end 30 June 2009, date of change 1 March 2009): 
 (i)   prepare the financial statements in ZWD from beginning of  
                 financial year to date of change of functional currency (e.g.  
                 1March 2009);  

(ii)  follow the Guidance in preparing the balance sheet at date of  
       change of functional currency (e.g. 1 March 2009) in the new  
       functional currency; 
(iii) prepare the income statement from date of change of 
      functional currency to year-end (e.g. 1 March to 30 June 2009) 
in 
      the new functional currency and the balance sheet at the year 
      end in the new functional currency but with the income 
      statement in two parts – the ZWD part to date of change of 
      functional currency and the new functional currency part from 
      date of change in functional currency to year-end; 

           (iv) prepare the comparative figures according to this Guidance 
                 noting the specific recommendations for the period from 
                 August 2008 to January 2009. 
 
IV. Financial year-end is AFTER 31 December 2008 and date of change of 
functional currency is effectively SAME DATE (e.g. year-end 28 February 
2009, date of change 1 March 2009. This is effectively the same as I. 
above): 

(i)   complete financial statements in ZWD to financial year-end;  
           (ii)  follow the Guidance in converting the balance sheet from year 
                  end (e.g. 28 February 2009) to the following day which is the 
                  date of change of functional currency (e.g. 1 March 2009);  
           (iii) prepare the comparative figures according to this Guidance 
                  noting the specific recommendations for the period from 
                 September 2008 to January 2009. 
 
6. THE GUIDANCE 
 
The provisions of International Financial Reporting Standards should be 
applied to all circumstances that are not explicitly covered by this guidance. 
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Issue Guidance Comments Implication 

1. Application of 
IFRS 1 

IFRS 1 sets out procedures for adopting a new 
accounting framework and leaving an old one. 
If therefore a Standard cannot reasonably be 
applied, then entities are strongly encouraged to 
apply the principles set out in IFRS 1 wherever 
relevant in changing to a new functional currency. 

 

IFRS 1 states how a first-time adopter 
should move from one reporting 
framework to IFRS as a reporting 
framework. There are many strong 
principles which can be applied to 
Zimbabwe in the current circumstances 
and, wherever relevant, these should be 
applied 
 

Disclosure:   There 
should be detailed 
notes for readers 
setting out the 
changes from ZWD 
balances to the new 
functional currency 
balances, the 
principles applied, 
and the 
circumstances 
associated with the 
change in functional 
currency.  

2. Date of change 
in functional 
currency 

For December 2008 year-ends: the date of 
change is expected to be 1 January 2009 (which 
is expected to be consistent with ZIMRA 
pronouncements) but may be a later date e.g. 1 
February or even 1 March 2009.  
 

For year-ends AFTER 31 December 2008: the 
date of change is expected to be 1 January, 1 
February, or 1 March 2009, depending on the 
circumstances and the judgement of the entity’s 
management.   
 
It is extremely unlikely that any date LATER than 
31 March 2009 would be the date of change but it 

The date of change in functional currency 
will vary from entity to entity. Although an 
official announcement was only made at 
the end of January 2009, some entities 
were transacting in foreign currencies at 
an earlier date and an entity may use 
such earlier date as the actual date of 
change. 
 
For most entities, the factual date of 
change is likely to be between 1 January 
and 28 February 2009.  
 
However, given the circumstances in 

Disclosure:  
Date of change. 
 
 
Practical 
considerations: 
Although each entity 
is required to 
establish its factual 
date of change, the 
circumstances in 
Zimbabwe were such 
that a practical 
decision based on 
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Issue Guidance Comments Implication 

is possible that a date earlier than 31 December 
2008 may be the date of change. 
 
PREPARERS OF FINANCIAL STATEMENTS IN 
2009 ARE STRONGLY ENCOURAGED TO 
CONSIDER THE PRACTICAL APPLICATION OF 
THE GUIDANCE IN DEEMING THEIR DATE OF 
CHANGE OF FUNCTIONAL CURRENCY TO BE 
EITHER 1 JANUARY 2009 (ESPECIALLY FOR 
31 DECEMBER YEAR-ENDS) OR, FOR OTHER 
YEAR-END DATES SUCH AS 28 FEBRUARY, 
THE DAY/DATE IMMEDIATELY AFTER THEIR 
YEAR-END. 
 
 
 
 
 
 
 
 

Zimbabwe, the date of change of 
functional currency is likely to be 
deemed to be: 

(i) For 31 December 2008 
financial year-ends, date of 
change, 1 January 2009; 

 
(ii) For year-ends AFTER 31 

December 2008, date of 
change is 1 January 2009, 1 
February 2009 or 1 March 2009 
depending on the 
circumstances and the 
judgement of the entity’s 
management.  

 
It is extremely unlikely that any other 
LATER date would be the date of change 
but it is possible that a date earlier than 
31 December 2008 may be the date of 
change. 
 

professional 
judgement is likely to 
be taken and is 
acceptable in terms of 
this Guidance. 
 
Tax implications: 
Tax matters are still 
unsettled. Entities 
should consult their 
tax advisors. 
 
 
 
 
 
 
 
 

3. Determination 
of new 
functional 
currency 

Each entity must factually establish its new 
functional currency. 

Reference should be made to IAS 21 
paras 9 to 13 which sets out factors to 
consider in determining a new functional 
currency. 
 
In most cases, the functional currency is 

Disclosure:  New 
functional currency 
and reasons for 
changing functional 
currency IAS 21:54 
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Issue Guidance Comments Implication 

likely to be USD. 
 
Given the predominance of the USD, 
entities with functional currencies other 
than USD should consider using the USD 
as their presentation currency (IAS 21 
paras 38-43). 
 

4. Comparatives a) If possible to produce high quality information 
in conformity of the criteria in IFRS 1 para 1 
(a) to (c), establish foreign currency 
comparatives for the prior year, i.e. years 
ended in 2008, for financial years ended in 
2009. It is generally considered that given 
limitations to financial reporting for the 2008 
period will make it difficult to come up with 
meaningful and relevant comparatives which 
comply with IFRS 1.1 criteria. 

 
Year-end 31 December 2009; date of change of  
functional currency 1 January 2009 or later:  
 
     Because of the lack of hyperinflation indices for 
     the period July 2008 to January 2009, it will not 
     be possible to hyperinflate the comparative 
     figures for that period. 
     
      Preparers of financial statements should  

It is strongly recommended that IFRS 1:1 
(c) be kept in mind: the objective is to 
generate high quality, transparent 
information at a cost that does not exceed 
the benefits to users. 
 
The following examples should be 
considered: 
Example 1: Year-end 31 December 2009; 
date of change of functional currency 1 
January 2009 or later:  
   Because of the lack of hyperinflation  
   indices for the period August to  
   December 2008,it will not be possible to  
   hyperinflate the comparative figures for  
   the period August to December  
   2008. 
   Preparers of financial statements 
should, if they believe that comparatives 
will be meaningful and of a high quality, 

Disclosure should 
make clear what the 
entity has done and, 
in particular, should 
indicate that the 
translated figures are 
for comparative 
purposes and should 
not be interpreted as 
restating tax, VAT 
and other returns. 
 
Disclosure of 
comparatives is likely 
to be one of the most 
difficult aspects of 
financial reporting in 
this period and the 
fullest disclosures 
should be made to 
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Issue Guidance Comments Implication 

      hyperinflate from the beginning of the financial  
      year to the end of July 2008 (the period for  
      which hyperinflation indices are available) and  
      then translate to the new functional currency  
      at the end of July 2008. Thereafter, either: 
      (i)  identify the new functional currency values  
           when the transactions actually occurred  
           and use those figures as comparatives 
           (the preferred approach); or      
      (ii) translate the ZWD comparatives into the 
           new functional currency at the transaction 
           dates using the chosen exchange rate and 
           fully disclose the rate and the method.  
 
If it is not possible to produce comparatives which 
comply with IFRS 1:1, do not disclose any 
comparatives and disclose fully the reasons why 
there are none.  
 
b) if an entity cannot readily and cost effectively  
    establish comparative information, it should so  
    far as possible present other information which  
    serves the purpose of comparative information, 

perhaps as supplementary information.  
 
Entities need to consider and discuss with their 
auditors their approach to comparative 
information. Comparatives must serve the 

either: 
      (i)  identify new functional currency  
           values when transactions actually  
           occurred August to December  
           2008 and use those figures as  
           Comparatives (the preferred  
           approach); or      
      (ii) translate the comparatives into  
           the new functional currency at the  
           transaction dates between  
           August and December 2008  
           using a chosen exchange rate and 
           fully disclose the method and rate.   
 
Example 2. Year-end 31 March 2009, 
date of change of functional currency 31 
January 2009 
  
Because of the lack of hyperinflation  
indices for the period August 2008 to  
January 2009, it will not be possible to  
hyperinflate the comparative figures for  
those months. 
 
Preparers of financial statements should  
hyperinflate from the beginning of the 
financial year (1 April 2008) to July 2008 
(the period for which hyperinflation 

guide readers of the 
financial statements. 
 
Comparatives should 
be presented as this 
is a requirement of 
IAS 1, but those 
comparatives should 
ONLY be         
presented if they 
meet the objectives of 
IAS 1 and IFRS1. In 
making the decision 
whether to present 
comparatives or not, 
prepares should be 
guided by the 
Qualitative                                 
characteristics of 
financial statements 
as defined in the 
Framework.  
 
It is probable that 
most entities will not 
be able to present 
comparative 
information that is of 
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intended purpose, they should be comparable 
(this may imply prepared on a consistent basis to 
current information) and generated at a cost that 
does not exceed the benefit to users.  
    
    If this information cannot be audited, it should  
    be presented as supplementary information  
   (i.e. not part of the primary financial statements) 
 

indices are available) and then translate 
to the new functional currency at the end 
of July 2008. For the period August 2008 
to January 2009, either: 
      (i)  identify the new functional  
           currency values when the trans- 
           actions actually occurred and use  
           those figures as comparatives 
           (the preferred approach); or       
      (ii) translate the comparatives into  
           the new functional currency at the  
           transaction dates using a chosen  
           exchange rate and fully disclose 
           what has been done.  
 
The period February and March 2009 will 
be in the new functional currency 
because they are after the date of change 
in functional currency. 
 
The income statement for the financial 
year to 31 March 2009 will comprise three 
sections: the period April to July 2008, the 
period August 2008 to January 2009, and 
the period February and March 2009. 
 
Preparers of financial statements 
should keep these three periods 

high quality, 
comparable over all 
periods presented, 
and of any benefit to 
users.  
 
It is probable that 
most entities will not 
be able to fulfil 
characteristics 1 to 6 
below, and possibly 
even 7.  
 
        Qualitative 
characteristics  
1. Understandability; 
2. Relevance;  
3. Reliability;  
4. Faithful presentation;  
5. Neutrality;  
6. Comparability;  
7. Completeness;  
8. Materiality;  
9. Substance over form;  
10. Prudence  
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separate for audit and for ZIMRA 
purposes. 
 

5. Income 
statement 

 

THE PRINCIPLES FOR THE INCOME 
STATEMENT ARE THE SAME AS FOR 
COMPARATIVE FIGURES. 
 
For December 2009 year-ends: the date of 
change is expected to be 1 January 2009 but may 
be a later date e.g. 1 February, 1 March or even     
1 April 2009.  
 
The income statement will be in the new functional 
currency from 1 January 2009 or, if the date of 
change is a later date, from that later date. 
 
If the date of change is after 1 January 2009, then 
the income statement will be in two periods:  
(a) the period from 1 January to date of change  
    will be in ZWD. . If the ZWD figures are       

immaterial, they may be translated to the new 
functional currency as follows. Either:  

      (i)  identify the new functional currency values  

THE PRINCIPLES FOR THE INCOME 
STATEMENT ARE THE SAME AS FOR 
COMPARATIVE FIGURES. 
 
The following examples should be 
considered: 
(i)   Year-end 31 December 2009; date of  
       change 1 January 2009:  
       December 2009 income statement  
       should be prepared in the new  
       functional currency. 

 
(ii)  Year-end 30 June 2009, date of 
change of functional currency 1 March 
2009: the entity will;  
   (a) prepare ZWD historical income  

statement for the period 1July 2008 
to 28 February 2009; 

   (b) prepare the income statement for 
the period 1 March to 30 June 2009 

In making this 
recommendation, 
consideration has 
been given to the fact 
that the 2009 income 
statement will be 
affected by  ZWD 
transactions for part 
of the year to the 
actual date of change 
of the functional 
currency.  
 
However, given a 12 
month reporting 
period, the weight of 
any distortions arising 
from this approach is 
unlikely to be 
material. The extent 
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           when the transactions actually occurred  
           and use those figures as comparatives 
           (the preferred approach); or       
      (ii) translate the comparatives into the new  
           functional currency at the transaction dates  
           using an appropriate exchange rate and  
           fully disclose what has been done. 
(b) the period from the date of change to the year  
     end. These figures will be in the new functional  
     currency. 
 
If the ZWD figures are material, it is recommended 
that the two periods (ZWD and new functional 
currency) be shown in their separate currencies in 
the year-end income statement. 
 
For year-ends BEFORE 31 December 2009:   
the date of change of functional currency is 
expected to be either 1 January, 1 February, or 1 
March 2009, depending on the circumstances and 
the judgement of the entity’s management.   
 
It is likely that the ZWD portion of the income 
statement will be material (e.g. relating to six 
months of the year). In light of this, it is 
recommended that  the ZWD and new functional 
currency portions be disclosed separately 
 

in the new functional currency. 
 
It is recommended that the two income 
statements be shown separately. 
 
 
 
 
 
 
 
 
 
 
 
 
Entities need to obtain legal counsel 
should they wish to not disclose the ZWD 
portion of the income statement to obtain 
guidance on whether that would be in 
compliance with the relevant statutes 
(e.g. the Companies Act).  
 

of distortion will need 
to be assessed on a 
case by case basis by 
the preparers and 
auditors. 
 
It should be noted 
that separate  
income state-ments 
in the two  
currencies should 
be retained for  
tax purposes! 
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6.Balance sheet Each entity must establish opening balances 
on a line-by-line basis in the new functional 
currency on the date of change of functional 
currency. 

This Guidance addresses each 
element of the balance sheet 
individually. 

Disclosure:  Details 
of how the opening 
balances have been 
established should be 
given and, following 
IFRS 1, a 
reconciliation of 
closing and opening 
balances should be 
given.  

6.1 Monetary 
items: 
a) Cash ZWD 

currency 
 
 
b) Other 

currencies 
 
 
 
 
 

 
 
It is recommended that these be carried at Nil in 
the new functional currency. 

 
 

Convert at applicable international exchange rates 
at the effective date of change to new CU 
 
 

 
 
There was a general trend towards the 
end of 2008 for amounts denominated in 
ZWD to be settled in other instruments 
such as fuel or fuel coupons. Amounts 
invoiced and recorded in respect of these 
and other barter transactions have been 
seen in practice to be raised at amounts 
in Zimbabwe dollars merely for the 
provision of documentation rather than 
measurement. Care therefore needs to 
be taken to ensure that amounts recorded 
as ZWD on transaction date are actually 
reflective of the underlying fair value of 
such amounts. Consideration may be 
given to reflecting such balances at the 
fair value of the settlement consideration 

 
 
Zimbabwe dollars 
effectively became 
useless by the end of 
March 2009. As these 
ZWDs had no value, it 
is recommended that 
they be carried at Nil 
value in the new 
functional currency 
balance sheet. 
 
Monetary items 
denominated in ZWD 
that have been 
carried at Nil value 
should, however, be 
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Issue Guidance Comments Implication 

which is likely to be the actual foreign 
currency amount. 

disclosed by way of 
notes to the financial 
statements as 
contingent assets and 
liabilities. 

c) Receivables 
 
 

Recoverability approach to establish ‘deemed 
cost’. 
 

  

d) Payables Establish settlement amount with the supplier to 
establish the ‘deemed liability’. 

  



 

 

 

 

 Page 18 of 33

Issue Guidance Comments Implication 

6.2 Non-monetary 
items: 
a) Property Plant 

and 
Equipment 
(PPE). 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
b) Intangible 

assets 
 

 
 

i) Establish ‘deemed cost’ depending on the 
nature and specialty of the assets concerned; 
this may be either a professional or directors’ 
valuation. Subject either to impairment testing. 
Consider reasonableness of the deemed cost. 

 
ii) Alternatively, if it is possible, establish new 

functional currency values by reference to 
purchase date and applying the spot rate at 
purchase date. Note that the residual values 
would also need to be assessed in the new 
functional currency from date of purchase if 
this method is opted for. 

 
In applying the deemed cost approach, it is very 
possible for assets that had previously been 
fully depreciated to have a value in the new 
functional currency if they are still in use. 

 
Fully depreciated assets in the new functional 
currency should be disclosed as they were in the 
old functional currency. 
 
These should be treated in the same manner as 
property, plant and equipment in 6.2 (a) above. 

 
 
Developing a fair value for PPE at the 
date of the opening balance sheet, and 
using this as a deemed cost approach is 
permitted under IFRS 1.16-19 and IG8-
IG9. 
The carrying amounts of the PPE in the 
new functional currency would follow 
existing policies, would not be regarded 
as a change in accounting policies, and 
therefore would not require the 
application of IAS 8.  
 
Should the entity choose to change 
policies, IAS 8 requirements would have 
to be followed. 
 
(IFRS 1 allows  an entity to choose to 
apply exemptions from consistent 
application of its accounting policies as 
detailed in IFRS 1 paras 13-34B and 37.) 
 
 
 
IFRS 1 requires an entity to recognise in 
its opening balance sheet all internally 
generated intangible assets that qualify 
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for recognition under IFRS. 

c) Inventory 
 
 
 
 
 
 
 
 

 

Establish ‘deemed cost’ by determining current 
replacement but care must be taken to ensure that 
inventories are not carried above cost or net 
realisable values. Current factors such as new 
duty and exchange rates cannot be applied to old 
inventories. 
 
Alternatively, establish the underlying CU 
equivalent value of the ZWD value, if this is 
known. 

The provisions of IFRS 1 para 18 have 
been considered in making this 
recommendation although IFRS1.18 
limits the application of the fair value as 
deemed cost principle to PPE, investment 
property and intangible assets. The 
objective with inventory is to develop a 
cost which would approximate the cost if 
an alternative currency had been applied 
consistently. 
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d) Financial 
Instruments at 
Fair Value 

 
 
 

 

i) Market value 
ii) Market value of similar assets 
iii) Use of valuation models/techniques following 

IFRS guidance 
 

Recommendation is made to adopt the 
opening quoted prices on 19 February 
2009 for financial assets listed on the 
Zimbabwe Stock Exchange (ZSE) unless 
a preparer can establish other reasonable 
prices that show an audit trail. Auditors 
are likely to use the 19th of February 2009 
prices for reasonableness tests. 
 
For inactive listed counters as well as 
unlisted ones, note that the only method 
applicable will be the use of valuation 
models/techniques. 
 

 
 
 
 

e) Investment 
Property 

 
 
 
 
 
 
 

 

i) For investment property carried at fair value, 
re-measure in the new functional currency at 
the date of  change of functional currency 

 
ii) For investment property carried at cost, 

developing a fair value for investment 
property at the date of the opening balance 
sheet, and using this as a deemed cost, is 
recommended in IFRS 1.16-19 and IG8-IG9. 

 
Fully depreciated assets in the new functional 
currency should be disclosed as they were in the 
old functional currency. 

Preparers should be aware that the cost 
of professional valuation is usually a 
percentage of the value determined and 
can become costly. Professional valuers 
usually are flexible on this matter and 
have been know to charge a flat fee in the 
past. Directors' valuations are permitted 
but must have some verifiable basis.  
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f) Biological 
Assets 

 

Re-measure in the new functional currency at the 
date of change of functional currency  
 

The same comments apply as for d) 
Investment Property. 
 

 

g) Investments in 
subsidiaries 
and 
associates 

 

Associated companies: 
Note that equity accounting requires fair 
values to be determined at the date of change 
in functional currency. If an associate has 
established other reasonable values for its 
assets and liabilities, fair values will need to 
still be determined for equity accounting 
purposes. 
 
Entities are encouraged to take the entities’ share 
of the derived new functional currency equity of 
the associate.  
 
Subsidiary companies: 
The same principle established here would need 
to be applied in respect of subsidiary companies 
that are consolidated.  
 

   

h) Taxation and 
Deferred 
Taxation 

 
 

 

Preparers of financial statements are urged to 
consult their tax advisor. The issue of taxation is 
still under discussion and negotiation with ZIMRA 
and is not expected to be finalised in the 
immediate future. Taxation matters will have to be 
disclosed as an area of key estimation 
uncertainty. 

There is still limited guidance from 
ZIMRA. Accordingly deferred tax is an 
uncertain area and needs to be monitored 
up to financial statement approval date 
for any adjusting post balance sheet 
events that may arise from ZIMRA 
pronouncements. 
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i) Equity: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(i) Share 
capital and 
share 
premium; 
 
 
 
 
 
 
 
 
 

Equity will be a derived figure in the new 
functional currency opening balance sheet, being 
the difference between total assets and total 
liabilities. However, it should be recognised that 
this derived figure comprises both reserves and 
share capital and premium.  
 
Therefore, it is recommended that: 
 
(a)  the equity-derived figure should be declared 
by each entity as a non-distributable reserve. This 
will ensure that there are no declarations out of 
capital and will give the entity time to establish 
more properly the split between capital and 
reserves. 
 
(b) issued share capital and share premium will 
initially be carried at Nil new functional currency. 
This is a result of the removal of 25 zeros which 
have effectively reduced share capital and 
premium to zero. However, as there are legal 
requirements in terms of the Companies Act for 
each company to have share capital, and, as the 
Registrar of Companies has not yet resolved this 
matter, it is not yet possible to give a definitive 
answer to what each entity’s share capital is. 
 
Each entity should disclose in the notes to the 
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ii) other 
reserves: 
 

-Foreign currency 
translation 
reserve (FCTR) 

 
-Treasury shares 
 

financial statements the full correct statutory 
details of share capital even though the final result 
will be less than zero. 

 
Nil new functional currency. 
 

 

See section on consolidation. 
 
 
 
These must be stated at cost. 
It is recommended that they be carried at ‘deemed 
cost’ which should be established by reference to 
fair value on change date or at 19 February 2009 
ZSE prices. 

7. IFRS 2 share-
based payments 

It is recommended that either: 
(i)  Intrinsic value from date of change of 
functional currency to reporting date be 
considered, and thereafter intrinsic value be 
established from reporting date to reporting date; 
or 

Where an entity is dual-listed, the 
relevant information should be available 
on the alternative stock exchanges. 
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(ii) Actual grant date value be established and 
converted to new CU using the applicable rate of 
exchange on the date. 
 

8. Consolidation Consolidation will need to be done as if from initial 
acquisition, with the assets of the subsidiary fairly 
valued. Given that all the entities in a group 
should have prepared financial information in the 
same manner as the parent, the consolidated 
financial information must be prepared on a 
consistent basis throughout the group. 
 
For a group with foreign subsidiaries, the 
components of equity will need to be ‘rolled back’ 
i.e. the actual foreign currency amounts should be 
calculated by reference to the actual foreign 
currency exchange rates at the time of the 
translation/calculation. 
 
In terms of the foreign currency translation 
reserve, IFRS 1 allows for an entity to either:  
• apply IAS 21 retrospectively to determine the 

cumulative translation differences for each 
foreign operation that must be recognised as a 
separate component of equity at the date of 
transition; or  

• deem the cumulative translation differences to 
be zero at the date of change in functional 

Under normal circumstances, 
consolidations are generally challenging 
in nature. While the unique accounting 
challenges in 2008/09 compound this 
complexity, the guidance given has been 
anchored in standard basic consolidation 
principles. It is not practical to issue 
specific guidance on all the scenarios that 
will be found in consolidations; thus 
preparers must apply their minds and 
build on the core guidance given. 
 
The guidance on treatment of the FCTR 
is expected to apply to Zimbabwean 
entities with foreign entities whose 
functional currencies are different from 
the Zimbabwean parent’s new one. In 
rare circumstances, however, it Is 
possible for a Zimbabwean entity to have 
a local subsidiary with a different 
functional currency, where this guidance 
may also apply. 
 
Goodwill would have to be reworked 
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currency, and reclassify any amounts 
recognised previously at date of change as 
retained earnings 

 
The above procedures are likely to see goodwill 
falling away.  
 
However, it is possible for intangible assets that 
were previously not recognised to be recognised 
at date of change in functional currency as 
envisaged under IFRS 3. 
 

based on converted historical values. A 
simple conversion of the Goodwill at that 
date may not be appropriate if such 
goodwill was determined in ZWDs. Most 
entities in Zimbabwe are likely to have 
impaired goodwill totally so this may not 
be an issue for some. 
 
It is imperative to ensure that whatever is 
done in the subsidiary in respect of equity 
(share capital AND reserves) is similarly 
reflected in the holding company in the 
investment in subsidiary; this will ensure 
that no fictitious ‘goodwill’ is created. 
 

9. Cash flow 
Statement  

Follow the guidance in point 5 above. Consider 
not providing comparatives unless the established 
comparatives meet the criteria stated in IFRS1 
para 1(a) to (c) (refer to point 4 in respect of 
comparatives). 

If, based on the guidance provided in 
point 5, an entity prepares two income 
statements, then two cash flow 
statements may also be prepared – one 
in ZWD and the other in the applicable 
new functional currency. For most 
entities, it is unlikely that the ZWD cash 
flow statement will be considered 
meaningful as the ZWD cash balances 
will be carried at Nil going forward and so 
this is likely not to be presented. 
 
The alternative currency cash flow 
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statement should be prepared by 
comparing the opening balances at date 
of change to the closing balances at 
period-end. 
 

10. Audit report 
considerations  

Please consult the audit guidance.   
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APPENDIX A 
 
A1 Hyperinflation Indices 
 
International Accounting Standard 29 Financial Reporting in Hyperinflationary 
Economies states: 
 
37 “The restatement of financial statements in accordance with this Standard 
requires the use of a general price index that reflects changes in general 
purchasing power. It is preferable that all entities that report in the currency of 
the same economy use the same index” (emphasis added). 
 
Two points follow from this paragraph: Firstly, it is a requirement to use a 
general price index. The correct interpretation of this requirement is that the 
index must be widely available and widely used.  
 
In Zimbabwe, this requirement was met by the use of the Consumer Price 
Index (CPI) produced by the Government Central statistical Office (CSO). It 
was widely acknowledged that this index was far from perfect. For instance, 
many of the prices used in the index were prices controlled by the 
Government. However, it was not possible to obtain goods at those prices; the 
attempt at controlling prices resulted in the disappearance of those goods 
from the public domain. The same goods could be and were obtainable 
privately on the black market at prices very much higher than the controlled 
price. 
 
Despite this and other imperfections, it was felt by the accounting profession 
and the wider business community that the CPI was the only general price 
index that met the requirement of a hyperinflation index as required by IAS 29. 
This view was not strongly challenged in the decade of hyperinflation reporting 
in Zimbabwe. 
 
It follows that when this index ceased, the requirement of a general price 
index were no longer met in Zimbabwe.  
 
It may be noted that the reasons the CPI ceased was firstly, according to its 
preparer and publisher the CSO, because in many cases goods were no 
longer available – often not even on the black market – to measure, and 
secondly, because by July 2008 prices were increasing at such a rate that it 
was no longer possible to measure them and to publish meaningful data. 
 
During this period, most economists and a number of bodies (such as the 
Zimbabwe National Chamber of Commerce ZNCC) produced their own 
inflation indices and continued to do so after publication of the CPI ceased. In 
theory it would be possible to use one or other of these indices.  
 
Three factors militated against acceptance of this approach. 
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Firstly, the correlation between any one of these indices and the CPI was not 
sufficient to make it a reliable surrogate. This was thought to be particularly 
true during 2008 and into 2009 when the rate of inflation accelerated to an 
estimated 500 000 000 000 (five hundred billion) per cent (World Bank 
estimate, December 2008).  
 
Secondly, any such index would not be a general index.  
 
Thirdly, Government had during 2008 legislated against the preparation of a 
general index on punishment of prosecution and imprisonment and/or fine. In 
the face of this legislation, it was not possible to prepare and widely distribute 
a generally accepted index. 
 
There was another argument put forward based on IAS 29 para 17: 
“A general price index may not be available for the periods for which the 
restatement of property, plant and equipment is required by this Standard. In 
these circumstances, it may be necessary to use an estimate based, for 
example, on the movements in the exchange rate between the functional 
currency and a relatively stable foreign currency.” 
 
This paragraph has been used to suggest that the principle of estimating a 
general index is acceptable in the absence of such a general index.  
 
However, we believe that this paragraph must be read in context; the context 
is given by the preceding paragraphs: 
15 “Most non monetary items are carried at cost or cost less depreciation; 
hence they are expressed at amounts current at their date of acquisition. The 
restated cost, or cost less depreciation, of each item is determined by 
applying to its historical cost and accumulated depreciation the change in a 
general price index from the date of acquisition to the balance sheet date. 
Hence, property, plant and equipment, investments, inventories of raw 
materials and merchandise, goodwill, patents, trademarks and similar assets 
are restated from the dates of their purchase. Inventories of partly finished 
and finished goods are restated from the dates on which the costs of 
purchase and of conversion were incurred. 
16 “Detailed records of the acquisition dates of items of property, plant and 
equipment may not be available or capable of estimation. In these rare 
circumstances, it may be necessary, in the first period of application of this 
Standard, to use an independent professional assessment of the value of the 
items as the basis for their restatement.” 
 
It is quite clear from the context that the standard recognises that certain 
assets may have been acquired in earlier periods when indices were not 
available, in other words before indices were being prepared. The standard 
then allows for a retrospective estimation of an index and this is expected to 
be done with all factors about the economy known and able to be taken fully 
into account. 
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To apply this principle prospectively into a future so uncertain that even one 
day ahead is so unpredictable cannot be a correct application of a principle 
and this interpretation was not accepted by the profession in Zimbabwe. 
 
On the basis of these considerations and the factors set out in paragraphs 1 
and 2 above, it was concluded that no general index existed in 
hyperinflationary Zimbabwe and that therefore IAS 29 could not be applied. 
 
 
A2 Exchange Rates 
 
International Accounting Standard 21 The Effects of Changes in Foreign 
Exchange Rates states: 
 
2 “Objective 
The principal issues [in the application of IAS 21] are which exchange rate(s) 
to use and how to report the effects of changes in exchange rates in the 
financial statements. 
 
8 “Definitions 
Closing rate is the spot exchange rate at the balance sheet date. 
Spot exchange rate is the exchange rate for immediate delivery. 
Functional currency is the currency of the primary economic environment 
in which the entity operates. 
 
21 “A foreign currency transaction shall be recorded, on initial 
recognition in the functional currency, by applying to the foreign 
currency amount the spot exchange rate between the functional 
currency and the foreign currency at the date of the transaction. 
 
26 “When several exchange rates are available, the rate used is that at which 
the future cash flows represented by the transaction or balance could have 
been settled if those cash flows had occurred at the measurement date. If 
exchangeability between two currencies is temporarily lacking, the rate used 
is the first subsequent rate at which exchanges could be made. 
 
35 “When there is a change in an entity's functional currency, the entity 
shall apply the translation procedures applicable to the new functional 
currency prospectively from the date of the change.” 
 
Spot Rate 
The Standard (para 21) states that an entity shall apply the spot exchange 
rate, which is defined as the exchange rate for immediate delivery.  
 
For the latter part of 2008 and the early part of 2009, foreign currency was 
simply not available. There was no recognised market, only black market 
operations which some entities were able to access. The Reserve Bank of 
Zimbabwe (RBZ) and the normal financial institutions which constituted the 
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foreign exchange market did not operate as a market and essentially did not 
have foreign currency to operate a market. 
 
This means that it was not possible to establish a spot exchange rate to 
enable preparers of financial statements to comply with IAS 21.  
 
It is true that there were foreign exchange transactions taking place. However, 
they were few and far between, were almost entirely black market 
transactions, which is why the exchange rate increased to the levels it did – 
Z$quintillions to US$1 in December 2008 – and explains why there was such 
a huge difference between the black market rate, the Old Mutual Implied rate, 
the RBZ rate and various other rates around at the time (e.g. World Bank 
rate).  
 
However, as few entities could access any but the highly variable black 
market rate, that rate does not meet the definition of a spot rate. 
 
This situation was compounded by the fact that for the latter half of 2008 
petrol coupons were the dominant instruments for transactions. These 
coupons were traded for a variety of goods and services, including 
employees’ remuneration. In many instances transactions were settled in the 
product of the entity, the rate of exchange being agreed between the parties 
and not necessarily with reference to any recognised currency.  
 
The only reference to barter transactions in the Standards which may be of 
use is in SIC-31 Barter Transactions Involving Advertising Services. The SIC 
notes that measurement of such transactions cannot be made with reference 
to the advertising services; rather, it must be made with reference to certain 
non-barter transactions. It appears reasonable to assume that the value of 
goods in the barter transaction should provide a basis for measuring the 
barter transaction. However, with hyperinflation at approximately 500 billion 
per cent in December 2008, the values of goods were no more certain than 
the value of services. There was no solid counsel in this SIC. 
 
Para 26 notes that, when there is temporary unavailability of an exchange 
rate, then the rate to be used is the first subsequent rate at which exchanges 
could be made. The problem with this approach is that there was not a 
subsequent rate because, with the announcement of the freeing of the use of 
currencies, the Zimbabwe dollar was de-monetised so no exchange with the 
Zimbabwe dollar could be established. 
 
Functional Currency 
There were also problems in respect of the functional currency. The Standard 
sets out criteria for deciding on a functional currency. However, for a 
significant period of time no recognised currency met the requirements in 
Zimbabwe. Barter or petrol coupons were the order of the day. Hence, for 
December 2008 year-ends, deciding on a new functional currency was a 
problem. 
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The Zimbabwe dollar was still legally the currency of the country (economic 
environment) but, despite Government constantly printing Zimbabwe dollars, 
currency could not be obtained to settle transactions. This shortage of 
currency resulted in a unique phenomenon where the value of the physical 
ZWDs notes far exceeded the value of the same amount of ZWDs held in a 
bank account, the difference in value exceeded several million per cent by 
October 2008. This phenomenon meant that even at a point in time, the ZWD 
ceased to be a consistent reliable measure of value. For some entities, the 
effect date of change of functional currency was probably around October 
2008. But for most, that was not true.  
 
With the announcement of opening transactions to any recognised currency at 
the end of January 2009, the issue of a functional currency was clearer. 
 
Conclusion 
It is because of these and other factors that the profession at large in 
Zimbabwe believes that the application of IAS 29 and then IAS 21 would not 
give rise to financial statements complying with the true and fair requirements 
of IAS 1. 
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APPENDIX B 
 
Summary of exceptions to IFRS that are proposed as a result of the 
circumstances that prevailed in Zimbabwe in the period of the 
“dysfunctional” currency 
 

Standard  Exceptions / Comments 

IFRS 1 “First-
time Adoption of 
International 
Financial 
Reporting 
Standards” 

1. The date of “opening IFRS statement of financial 
position” should be the date of transition to IFRS 
(p6) , which is ordinarily the beginning of the 
comparative period. The date of the “opening IFRS 
statement of financial position” in this Guidance is 
the date of the change of functional currency. It was 
not possible to apply fully the requirements of IFRS 
in “dysfunctional” ZWD period, as such the date of 
adoption of a new currency is considered to be the 
date when entities could practically apply IFRS 
again. 

2. The use of “deemed cost” for inventory – p13 of 
IFRS 1 prohibits the application of the exemptions 
listed by analogy. Inventory is not a specific 
exemption, and has been analogised.  

3. Comparative information required may be omitted – 
“IFRS 1. 36. To comply with IAS 1, an entity's first 
IFRS financial statements shall include at least 
three statements of financial position, two 
statements of comprehensive income, two separate 
income statements (if presented), two statements of 
cash flows and two statements of changes in equity 
and related notes, including comparative 
information.” Note that IFRS 1 would require at least 
three statements of financial position (previously 
called balance sheets). 

4. Reconciliations between the previous reporting 
framework and the new opening IFRS statement of 
financial position are required by IFRS 1.39-43 – 
these may be impracticable to prepare. 

 

IFRS 2 “Share 
based 
payments” 

The remeasurement of the share based payment expense, 
assuming that the date of adoption of the new currency is 
the grant date for share options issued in ZWD historically 
is not permitted by IFRS 2. 

 
IAS 1 
“Presentation of 
Financial 
Statements” 

 
Comparative information – paragraph 38 requires 
comparative information, which may be impracticable and 
misleading to present. 
 
Note that if the above guidance is not applied, paragraph 
15 “Financial statements shall present fairly the financial 
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position, financial performance and cash flows of an 
entity.” is unlikely to be complied with. 

IAS 2 
“Inventories” 

The use of the fair value at the date of the adoption of a 
new currency is not permitted under IAS 2 and is 
inconsistent with IAS 2.9. 

IAS 21 “The 
Effects of 
Changes in 
Foreign 
Exchange 
Rates” 

1. Translation procedures to be applied when there is 
a change in the functional currency as detailed in 
p35 to 37 have not been applied. This has been 
discussed in detail above. Although there is a new 
functional currency, the transition is from a 
“dysfunctional” currency, which compromises the 
process detailed in IAS 21.35. 

2. The date of the “change in functional currency” has 
been recommended, for practical reasons, to be 
“deemed the beginning of the new financial year”. 
This is not consistent with IAS 21p 9-14, however is 
not likely to be a material deviation from the 
standard. 

IAS 29 
“Financial 
Reporting in 
Hyperinflationary 
Economies” 

Due to the absence of a reliable, general price index since 
July 2008, it has not been possible to apply IAS 29 in a 
manner that would yield consistent, comparable and 
reliable results.  

 


