
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s agenda, 
agenda decisions reached and issues noted for inclusion in the next cycle of Annual Improvements 

 Current agenda item—levies charged for participation in a market on a specified date: The Com-
mittee reviewed and agreed with examples presented illustrating the application of the principles decided upon 
at the November 2011 meeting. The Committee also noted that the same recognition principles should be 
applied for interim financial statements. The Committee tentatively decided to develop an interpretation for 
levies charged by public authorities on entities that participate in a specific market. No consensus could be 
reached regarding the obligating event for levies that are due only if a minimum threshold is achieved.  

 Current agenda item—Put options written over non-controlling interest (NCI): At the November 
2011 meeting the IASB voted to ask the Committee to analyse the following two issues: (i) whether changes in 
the measurement of the NCI put should be recognised in profit or loss or equity; and (ii) whether the answer 
to the issue above should only be applied to NCI put or also to NCI forwards. The Committee will recom-
mend to the IASB to amend IAS 27 Consolidated and Separate Financial Statements and IFRS 10 Consolidated 
Financial Statements io clarify that all changes in the measurement of the NCI puts must be recognised in profit 
or loss. The Committee did however ask its staff to consider whether its recommendations have any unin-
tended consequences. 

 Current agenda item—Long-term prepayments for inventory supply contracts: The Committee 
received a request to clarify the accounting for long-term supply contracts of raw materials when the pur-
chaser agrees to make prepayments to the supplier for raw materials. The question is whether the purchaser/
supplier should accrete interest on long-term prepayments, resulting in an increase in the cost of inventories/
revenue. The Committee observed that current IFRSs do not provide clear guidance. The exposure draft on 
Revenue from Contracts with Customers (ED/2011/6) does require the seller to make provision for time value of 
money. The Committee believes that the same principle should apply to the purchaser. The Committee de-
cided to ask the IASB whether it agrees with this observation, and, if so, whether there should be amendments 
made to IFRSs in order to align the purchaser’s and seller’s accounting. If the IASB agrees and instructs the 
Committee to deal with this matter, the Committee will direct its staff to further analyse which standards 
should be amended. 

 Agenda decision—Applying the definition of termination benefits to “Altersteilzeit” (ATZ) 
plans: ATZ plans (in Germany) are early retirement programmes designated to create an incentive for em-
ployees within a certain age group to smooth the transition from (full– or part-time) employment into retire-
ment before the employees’ legal retirement age. The plan offers bonus payments to employees in exchange 
for a 50% reduction in working hours. The bonus payments are wholly conditional on the completion of the 
required service period. The Committee observed that ATZ plans have attributes of both service and termina-
tion benefits, but as the bonus payments are wholly conditional on the completion of the required service 
period, they do not meet the definition of termination benefits. 

 Issues considered for inclusion in the 2009—2011 cycle for Annual Improvements—comment 
letter analysis 

 IFRS 1 First-time Adoption of International Financial Reporting Standards—Repeated application of IFRS 1 and 
clarification of borrowing costs exemption;  

 IAS 1 Presentation of Financial Statements—Comparatives in financial statements; 

 IAS 16 Property, Plant and Equipment—Clarification of accounting for servicing equipment;;  

 IAS 32 Financial instruments: Presentation—Tax effect of distributions to holders of equity 
instruments; and 

 IAS 24 Interim Financial Reporting—Interim financial reporting and segment information for 
total segment assets. 
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This month includes the 
Committee meeting on 
17 & 18 January. At the 
time of publishing this 
newsletter the IASB 
Update for the meetings 
held in January was not 
yet available. 


