
Note: This does not represent a complete list of issued raised. 

 Reporting in accordance with IFRSs after a period of chronic hyperinflation: As noted in the May 
issue, SAICA, in association with the Institute of Chartered Accountants of Zimbabwe (“ICAZ”), requested 
guidance on preparing and presenting an opening statement of financial position at the date when the entity’s 
functional currency ceases to be the currency of a chronic hyperinflationary economy. The Committee tenta-
tively decided that IAS 29 Financial Reporting in Hyperinflationary Economies be amended to provide guidance. This 
guidance, which differs from the two approaches proposed in the request, would require the entity at that date 
to apply a new accounting basis and recognise and measure assets and liabilities using the guidance in IFRS 3 
Business Combinations, subject to certain exceptions, specifically relating to goodwill and previously unrecognised 
intangible assets. The entity would not be required to present comparative information. The Committee also 
reached a tentative decision to amend IAS 27 Consolidated and Separate Financial Statements to provide guidance 
for a parent entity which has a subsidiary that has a functional currency that is the currency of a chronic hyper-
inflationary economy. Such a parent entity should recognise a new interest in its subsidiary in accordance with 
the new accounting basis at the date on which the subsidiary’s functional currency ceased to be the currency of 
a chronic hyperinflationary economy. Any interest in the subsidiary that the parent had continued to recognise 
up to that date should be derecognised and any difference should be recognised in profit or loss. The Commit-
tee recommended that the IASB make a separate amendment to IAS 29 to address this issue to enable guidance 
to be issued on a timely basis (read more on page 2).    

 Mining, oil and gas: The Committee tentatively agreed that: (i) a ‘stripping campaign’ should be defined as a 
systematic process undertaken to gain access to a specific section of the ore base, that is a more aggressive 
process than routine waste clearing activities. It will have a defined start date and it will end when the entity has 
completed the waste removal activity necessary to access the ore to which the campaign is associated; (ii) an 
entity should apply the draft Interpretation prospectively to costs incurred from the effective date; and (iii) the 
scope of the draft Interpretation should continue to include all production stripping costs. 

 Share-based payment: The Committee tentatively decided that a performance condition should be defined 

by reference to the operation or activities of the entity but without reference to the proposed attributes; there 
should be no change to the accounting for Save-As-You-Earn (SAYE) plans; and Initial Public Offereings (IPO) 
and a change of control conditions should be deemed to constitute a performance condition.  

 Written put options over non-controlling interests (“NCI”): The Committee tentatively decided that a 
financial liability recognised for NCI puts should be initially measured at fair value of the NCI put; and that sub-
sequent changes in the carrying amount of the financial liability for a NCI put should be recognised in profit or 
loss. Additional analysis of the approach will be discussed at future meetings. 

 Going concern disclosure: The Committee received a request for guidance on the disclosure requirements 
in IAS 1 on uncertainties related to an entity’s ability to continue as a going concern. The Committee noted that 
IAS 1 provides sufficient guidance, even though it requires the exercise of professional judgement, and that it 
does not expect diversity in practice. Therefore, the Committee decided not to add the issue to its agenda.  

 Impairment of financial assets reclassified from available-for-sale (“AFS”) to loans and receivable: 
The Committee received a request for guidance on how one should account for the impairment of financial 
assets with a fixed maturity after they have been reclassified from the AFS category to loans and receivables. 
The Committee noted that IAS 39 requires that upon date of reclassification the asset’s fair value becomes its 
new cost for amortised cost purposes and that an impairment will require all gains or losses previously recog-
nised in Other Comprehensive Income to be reclassified to profit or loss. The Committee also does not expect 
diversity in practice and consequently this issue was not added to its agenda.  

 Annual improvements project: The Committee considered, amongst others, (i) the regroup-
ing and removing of inconsistencies of contingent consideration guidance; and (ii) the purchases in 
stages of an investment in an associate as part of the annual improvements project.  
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P A G E  2  

Financial Crisis 

 Amortised cost and impairment: The staff presented the main themes identified from the initial review of 

comment letters in a summary form. No decisions were made. 

 Consolidation: The IASB discussed the disclosure requirements for consolidated subsidiaries and unconsoli-

dated structured entities. The IASB affirmed the disclosure objectives and tentatively decided that a reporting 
entity should be required to disclose (preferably in tabular format) for unconsolidated structured entities that 
the reporting entity has sponsored, but with which the reporting entity has no involvement at the reporting date: 
income in the reporting period from the structured entities that it has sponsored; and the carrying amount (at 
the time of transfer) of the assets transferred to those structured entities during the reporting period  

 Derecognition: The IASB decided at this meeting to reconfirm the tentative decisions on the disclosure re-

quirements proposed in the exposure draft – Derecognition made at the March 2010 meeting. 

 Financial liabilities: At this meeting the IASB discussed an overview of the comments received on the expo-

sure draft Fair Value Option for Financial Liabilities. No decisions were made. 

 Instruments with the characteristics of equity: The IASB discussed some of the more significant com-

ments received from external reviewers on a staff draft of the exposure draft. No decisions were made. 

 Hedge accounting: The IASB discussed: (i) fair value hedge mechanics; (ii) Linked presentation and (iii) eligible 

hedged items: groups and net positions.     

Other topics 

 Annual improvements: The IASB discussed, among others, the following issues as part of the annual improve-

ments projects: (i) Clarification of accounting for servicing equipment as either property, plant and equipment or 
inventory; (ii) Tax effect of distributions to holders of equity instruments; and (iii) Consistency in disclosure of 
total segment assets.   

 Conceptual framework—measurement: The IASB reached the following tentative decisions: (i) the best 

way to satisfy the objective of financial reporting through measurement is to consider the effect of a particular 
measurement selection on all of the financial statements; (ii) an explanation of how the qualitative characteristics 
must be considered in selecting measurements should be developed within the measurement chapter; (iii) the 
objective of selecting a measurement for a particular item is to maximise the information about the reporting 
entity's prospects for future cash flows subject to the ability to faithfully represent it at a cost that is justified by 
the benefits; and (iv) the measurement chapter should list and describe possible measurements, arrange or clas-
sify the measurements in a manner that facilitates standard-setting decisions, describe the advantages and disad-
vantages of each measurement in terms of the qualitative characteristics, and discuss at a conceptual level how 
the qualitative characteristics and cost constraint should be considered.    

 Chronic hyperinflation: The IASB discussed a recommendation from the Committee to amend IAS 29 and 
requested the staff to perform additional work. No decisions were made.  

 Income taxes: The IASB discussed deferred tax on remeasurement of investment properties at fair value, and 

tentatively decided: (i) to introduce an exception that would require (when the exemption is applicable) any 
deferred tax liability to be measured in a manner that reflects the tax that the entity will pay if it sells the asset, 
or if lower, the tax that it will pay if it uses the asset; and (ii) the exception would apply for investment proper-
ties, property, plant and equipment or intangible assets measured at fair value using the fair value model as well 

as those measured at fair value in a business combination.  

 Insurance contracts: The IASB discussed: (i) Unbundling; (ii) unit-linked contracts; (iii) measurement approach 
for short duration contracts; and (iv) investment contracts with a Discretionary Participating Feature. 

 Leases: The IASB tentatively decided to keep the requirement to exclude contracts that are purchases or sales 

of the underlying asset from the scope of the proposed new leases requirements. However, the IASB tentatively 
decided to remove two criteria from the list of indicators that a contract is a purchase and sale. The IASB tenta-
tively decided that under the derecognition approach to lessor accounting, the lessor should be required to 
bifurcate non-distinct services from the lease components and account for it in accordance with the proposed 
new guidance on revenue recognition. It further tentatively decided that a lessor should decide on when to use 
the performance obligation or derecognition approach based on whether the lessor retains exposure to signifi-
cant risks or benefits associated with the underlying asset either: (i) during the expected term of the current 
lease contract; or (ii) subsequent to the term of the current lease contract, by having the expectation or ability 
to generate significant returns by leasing that asset multiple times subsequent to the current contract, or by 
selling the underlying asset. The IASB also discussed indicators to assist the lessor in determining whether it 
retains exposure to significant risks or benefits associated with the underlying asset. 

 Rate regulated activities: At this meeting, the IASB mainly focused on the key issue of whether regulatory 

assets and regulatory liabilities exist, whether they should be recognised in accordance with the current Frame-
work for the Preparation and Presentation of Financial Statements and whether they are consistent with other cur-
rent IFRSs.   
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