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4.1      INTRODUCTION 

 

The specific learning aims and objectives for the field of taxation should be viewed in relation 

to its significance in the entire curriculum of study leading to qualification as a chartered 

accountant.  At the point of qualification the chartered accountant has majored in the subjects 

of accounting and auditing or financial management; he is professionally qualified in these 

fields.  He has not majored in taxation and should not be expected to be a specialist in this 

area, although he may become one by further study. 

 

The chartered accountant is nevertheless closely involved in the interpretation and application 

of tax laws and procedures as well as tax and estate planning and he must be able to 

communicate effectively with the taxation specialist concerning these matters.  He must also 

be able to recognise potential tax applications and contribute to the evaluation of existing 

ones.  As a field of study, therefore, taxation must be dealt with in accordance with the 

appropriate legislation and, where appropriate, underpinned with sufficient practical 

experience. 

 

The following topics have been excluded from the syllabus, being of a specialist nature: 

● (Aspects of) Avoidance of tax – Reportable arrangements (Part IIB) 

● Advanced tax rulings (S76B) 

● Blocked foreign funds (S9A) 

● Businesses carried on in economic development areas 

● Company classification (S38 and s39) 

● Construction contracts, work in progress (section 22(3A)) 

● Co-operative societies 

● Corporate rules (only s44, s46, s46A and s47 are excluded) 

● Donor funded projects for VAT purposes 

● Farming  

● Foreign exchange – Capital Gains Tax on foreign exchange transactions  (Para 84 – 

96 of the Eighth Schedule) 

● Foreign financial instrument holding company (application thereof is excluded) 

● Gambling 

● Lessors of farming property (section 17A) 

● Limitation of allowances to lessors of certain assets( S23A) 

● Films 

● Hotels (including 13bis) 

● Incurral and accrual of unquantified amounts (section 20B and 24M) 
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● Industrial Development Zones and Custom Controlled Areas (VAT, para (lB) of the 

definition of ‘gross income’) 

● Insurance businesses 

● Interest rate swops (section 24K) 

● Operations of ships and aircraft, airport and airport assets (including section 12F) 

● Strategic industrial projects (section 12G) 

● Mines, Gas and Oil companies 

● Municipalities (The VAT treatment for a VAT vendor receiving a VAT invoice from 

a municipality is still examinable) 

● National Key Point expenditure (section 24D) 

● Option contracts (section 24L) 

● Operation of cable and wireless businesses 

● Pipelines, transmission lines and railway lines (section 12D and section 12DA) 

● Public benefit organisations (all tax implications) 

● Public private partnerships 

● Recreation clubs (all tax implications) 

● Sale and leaseback arrangements with exempt entities (section 23A and 23G) 

● Schemes involving trading stock (section 22A) 

● Share exchanges (section 24A) 

● Small business tax amnesty 

● Small business package for VAT purpose 

● Sporting bodies (S11E) 

● The provisions of section 37 to section 37H inclusive (NOT Environmental 

expenses S37A and S37B now included) 

● Toll roads 

● Townships   

 

The following topics will be examined at a different level in 2010: 

Section Name QEI 

2009 level 

QEI 

2010 level 

S24 Debtors allowance Level 1 Level 2 

S24C Future expenditure Level 1 Level 2 

S24I (7A), 
(11), (11A) 
and CGT 
Para 20(4) of 
Eighth 
Schedule 

Foreign exchange profits & 
losses 

Excluded Level 3 
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S23I  Prohibition of deductions in 
respect of certain intellectual 
property 

Excluded Level 1 

S25D Determination of taxable 
income in foreign currency 

Excluded Level 1 

S31 Thin capitalisation n/a Level 2 

CGT Para 30 Time apportionment based 

cost (TAB) calculation for 

CGT purposes 

Level 1 Level 2 

Interpretation 

notes 

See list included Not 

specifically 

examinable 

Specifically 

examinable 

 

With regard to the following topics, candidates are expected to know how to apply the 

principles in appropriate circumstances but not to do the calculations (amounts will be 

provided in questions): 

 

• Allowance in terms of Commissioner’s discretion (section 11(h)). 

• Average exchange rate of foreign exchange transactions 

• Calculation of usufructs and similar limited interests 

• Calculation of amounts relating penalties and interest for provisional tax defaults 

• Debtors’ allowance 

• Doubtful debts allowance (section 11(j) – the Commissioner’s approved amount will 

be provided in questions) 

• Incurral and accrual of interest (section 24J) (level 2 –the yield to maturity will be 

provided) 

• Transfer pricing – adjustments will be given 

• Thin capitalisation – amounts will be provided 

• Market value for CGT purposes 

• Physical presence test (the days in and out of South Africa) 

• Purchased annuities 

 

In addition: 

 

• Information will be provided as to whether a particular process is a manufacturing 

process (or similar thereto) as defined. 

• Candidates will be provided with the number of years over which assets may be written 

off in terms of Practice Notes 19 and 39. In addition regulations prescribed by Minister 



 5/07

will be provided. 

• Candidates will be provided with the identity of trust income and the distribution 

account, reflecting the distribution ratio based on the identity of the source of the 

distributions. 

• Candidates will also be advised if an entity has a permanent establishment in the 

Republic or outside the Republic. 

 

Some topics of a specialist nature have been included in the syllabus at a ‘knowledge and 

comprehension’ level rather than an ‘integration’ level, as exposure to the topic has been 

deemed necessary. 

 

The syllabus is principally concerned with the taxes and duties levied in terms of three 

statutes, namely,  

• the Income Tax Act,  

• the Estate Duty Act, and  

• the Value-Added Tax Act.  

Transfer duty, stamp duty on marketable securities, various payroll and turnover taxes have 

been excluded from the syllabus, but should be covered to the extent of the role they play in 

tax planning.  All other taxes, duties and levies payable in terms of various statutes have been 

excluded from the syllabus.  References to the Act have been inserted in the syllabus where 

appropriate. 

 

4.2 INFORMATION TECHNOLOGY 

 

Information Technology (IT) is pervasive in the world of business. Competence with this 

technology is imperative for the chartered accountant. 

 

In addition to using various types of information technologies extensively, chartered 

accountants often play important management and evaluation roles in connection with the 

adoption and use of various information technologies by organisations of all types and sizes. 

Society expects that chartered accountants who accept an engagement or occupation have the 

required level of knowledge and the ability to apply it to practical problems. 

 

IFAC has developed International Education Guideline 11, ‘Information Technology for 

Professional Accountants’ which recommends certain minimum IT knowledge and 

competency requirements for entry-level chartered accountants.  The IFAC guidance has been 

incorporated into the syllabus as follows: 
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• Information systems and technology – a supportive course which outlines general 

information systems and technology knowledge requirements. 

• Information technology controls – incorporated into the Auditing syllabus. 

• The chartered accountant as a user, manager or evaluator of information technology – 

integrated into each of the core syllabi. 

 

In this regard this document includes specific curriculum requirements relating to information 

technology as it relates to the taxation syllabus.  It is therefore extremely important to 

integrate these IT requirements directly into the taxation syllabus as far as possible. 

 

The IT knowledge and competency requirements may be viewed as building blocks in the 

sense that general IT knowledge forms the foundation for IT control knowledge and 

competencies and these, together with IT user competencies, form the foundation for the other 

role-related competency requirements. The IT competencies are developed and integrated 

through the application of foundation IT knowledge and skills in a business or accounting 

context within the four core syllabi (external financial reporting, auditing, management 

accounting and financial management, and taxation). These IT competencies are further 

developed and integrated through practical application within a specialist education and 

training programme. This building block approach is depicted in the table below: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

It is therefore important that IT is taught as part of the core syllabi. 

 

Integration

Foundation IT 
 knowledge and user skills 

Manager or evaluator role 
competencies 

IT user competencies 

IT Control competencies 

Specialist course  
Integrated or case study approach, further 
developing IT competencies in a specialist  
education and training programme 

Supportive course  
Development of broad IT knowledge and 
skills as a foundation for developing required 
IT competencies 

Core course  
Development of required IT competencies 
through application  of foundation IT 
knowledge and skills within core syllabi 
(external financial reporting, auditing, 
management accounting and financial 
management and taxation) 
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4.3 STRUCTURE OF THE SYLLABUS 

 

• Objectives 

 

The objectives have been formulated to develop core competence (the acquisition of 

knowledge, skills and values) in the field of external financial reporting.   

 

• Levels of learning 

 

Section 1.10 of the introduction to the syllabus defines levels of learning giving a list of 

‘action verbs’ for each level.  These are summarised as follows: 

 

Level 1 – Knowledge and comprehension 

Level 2 – Application and analysis 

Level 3 – Integration 

 

The above terms can be illustrated as follows: 

 

Level 1 – the candidate should be able to  

• understand the terms and be able to describe what it is; 

• identify what the problem is (not being able to solve the problem); and 

• know how to use it in a simple tax calculation (i.e. know what to do with it)  

 

Level 2 – the candidate should be able to 

• identify the underlying problem; and 

• perform a simple calculation. 

 

Level 3 – the candidate should be able to  

• identify the underlying problem;  

• perform complex calculations; and 

• answer integrated questions. 
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4.4 INCOME TAX 

 

Aim 

To develop the ability to interpret and apply laws and procedures relating to the taxes levied 

in terms of the Income Tax Act. 

 

Objectives 

Candidates should be able to interpret and apply the laws and procedures relating to taxes 

levied in terms of the Income Tax Act, with particular reference to the following: 

• The Income Tax Act and any other relevant tax Acts which may be in force from time to 

time; 

• Important decisions of the courts; 

• The Interpretation and Practice Notes issued by the Commissioner and by SARS. 

 

Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
 
The nature of income tax 

 *   

 
Interpretation of fiscal legislation 

 *   

 
Gross income 
 
●   Total amount 
●   Cash or otherwise 
●   Received or accrued 
●   Residence 
●   Source 
    ●  True 
    ●  Deemed 
●   Capital nature 
●   Deemed capital 

S 1 definition of 
‘gross income’ 
 
 
 
 
 
 
S 9 
 
S 9C 

   
* 

 
Receipts and accruals specifically included in gross 
income 

 
Special inclusions 
in the definition of 
‘gross income’

   

●   Annuities (a)   * 
●   Remuneration for services including restraints (c) and (cA)   * 
●   Compensation for loss, termination of office, etc. (d)   * 
●   Lump-sum payments from pension and other funds
 

(e) and Second 
Schedule 
(eA) and (eB) are 
excluded

  * 

●   Commuted amounts from employment or service (f)   * 
●   Lease premiums and considerations for use (g)   * 
●   Consideration for know-how (gA)   * 
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
●   Improvements to property effected in terms of a           
     Lease 

(h)   * 

●   Fringe benefits (i)   * 
●   Disposals similar to trading stock (jA)   * 
●   Dividends (k)   * 
●   Proceeds of insurance policies on life of director or
      Employee 

(m)   * 

●  Other amounts included under various sections of the
     Act 

(n)   * 

●   Recoupments S 8(4)   * 
●   Recoupment of rentals and other expenditure on 
     purchase  or continued use of asset

S 8(5)   * 

 
Income exempt from tax 

    

●   Interest accruing to non-residents S 10(1)(h)   * 
●   Royalties accruing to non-residents S 10(1)(l); (m)   * 
●   Foreign entertainers and sports persons S 10(1)(lA)  *  
●   Employment lump sums S 10(1)(x)   * 
●   Basic dividend and interest S 10(1)(i)(xv)   * 
●   Dividends received or accrued S 10(1)(k)   * 
●   Relative to employment S 10(1)(nA), (nB), 

(nC), (nD), (nE), 
(o), (p), and (q)

  * 

●   Relative to pensions S 10(1)(g), (gA), 
(gB) and (gC)

  * 

● Dividend and interest exemption prohibition S 10(2)   * 
●   Payments from exempt entities S 10(3) *   
●   Purchased annuities S 10A *   
●   Other exemptions  *   
 
The general deduction formula 

 
S 11(a) and s 23   * 

Special deductions and capital allowances     
●  Pre-production interest including related finance 

charges 
S 11(bA)   * 

●   Finance charges incurred S 11(bB)   * 
●  Legal expenses connected with claims, disputes and 

actions 
S 11(c)   * 

●   Restraint of trade S 11(cA) and  
s 23(l) 

  * 

●   Repairs S 11(d)   * 
●   Wear-and-tear allowances S 11(e)   * 
●   Premiums paid for right of use S 11(f)   * 
●   Improvements to land and buildings by lessee S 11(g)   * 
●  Registration of intellectual property S 11(gB)   * 
●   Inventions, patents, designs, trade marks, copyrights S 11(gC)   * 
●   Allowances to lessor in respect of premiums paid or  
      improvements effected by lessee 

 
S 11(h) 

 
* 

  
 

●   Bad debts allowances S 11(i)   * 
●   Doubtful debts allowances S 11(j)   * 
●   Contributions to pension and other funds S 11(k), (l), (n)   * 
●   Employers deduction for broad-based share plans S 11(lA)   * 
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
●  Annuities to former employees, partners and their 

dependants 
S 11(m)   * 

●   Scrapping allowances S 11(o)   * 
●  Dividends distributed by a collective investment 

scheme in property 
S 11(s) *   

●   Premiums on policy of life of director or employee S 11(w) *   
●   Other deductions S 11(x)   * 
●   Pre-trade expenditure and losses S 11A   * 
●   Research and development S 11D   * 
●   Capital allowances S 12C, s 12E, s 13   * 
●   Learnership agreements  S 12H *   
●   Residential units allowances S 13ter *   
●   Commercial Building Allowance S 13quin   * 
●   Urban development zones S 13quat *   
●   Medical, dental and other health expenses S 18   * 
●   Donations to public benefit organisations 
 
Except the following sections which are at level 1 

S 18A 
 
S18A(1A), (1B), 
(2), (2A), (2B), 
(2C),(4), (5), (5A), 
(5B) and (6) 

 
 

* 

 * 

●   Assessed losses S 20   * 
●   Ring-fencing of certain assessed losses S 20A   * 
●   Prohibitions of double deductions S 23B   * 
●   Reduction of costs of certain assets S 23C   * 
●   Leasing; sale and leaseback S 23D    * 
●   Leave pay S 23E *   
●   Prepaid expenditure S 23H   * 
●   Limitation of allowances granted in respect of assets 
previously held by connected persons 

S 23 J   * 

●   Debtor’s allowance 
(will move to level 2 in 2010) 

S 24 *   

●   Shares issued for assets S 24B(1) only   * 
●   Future expenditure on contracts 
(will move to level 2 in 2010) 

S 24C *   

• Incurral and accruals of amounts on disposal or  
acquisition of equity shares 

S 24N *   

●  Enviromental expenses S37A, 37B   * 
 
The taxation of company distributions 

    

●   Definition of a ‘dividend’ (as at 1 January 2009) S 1 definition of a 
‘dividend’, s 41(4) 

  * 

●   Dividends exempt from normal tax S 10(1)(k) and 
(i)(xv) 

  * 

● Collective investment schemes in securities and 
property 

●  Disposal of interest in investment schemes in 
property 

S 10(1)(i), (iA), (k), 
and s 11(s) 
Para 67A and 
67AB Eighth 
Schedule 
 

 
 

* 

 * 
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
●   Expenditure incurred in the production of dividends S 23(f), s 11C(1), 

(2), (3) 
  * 

●   Capital gain tax implications Eighth schedule, 
para 74 - 78 

  * 

●   Secondary tax on companies 
 

S 41(4), s 64B and 
s 64C, but 
excluding 
s 64B(3A)(d)) 

  * 

 
The taxation of persons other than companies 

    

●   Levy of normal tax and rates S 5   * 
●   Rebates S 6   * 
●   SITE-only and Sum-of-SITEs taxpayers S 5(1A)    * 
●   Taxation of minor’s income 
 

S 7(3) and (4)   * 

●   Other deemed accruals S 7(1) and (2), and 
s 7(7), (8), (9) and 
(10) 

  * 

●   Rating formula S 5(10)   * 
●   Partnerships S 24H, s 66(15) 

and s 77(7)
  

* 
 
 

●   Trusts S 1 definitions of a 
‘trust’, ‘special 
trust’, ‘person’, 
‘beneficiary’,  
s 25B and s 7

   
* 

●   Deceased and insolvent estates S 25, s 25C *   
 
The taxation of companies and close corporations 

    

●   Levy of normal tax and rates S 5   * 
    ●   Employment company Fourth Schedule 

and  
s 23(k) 

  * 

    ●   Small business corporation S 5, s 12E   * 
    ●   Foreign branches and agencies S 5 and Schedule 1 

of tax rates 
  * 

●   Definition of a ‘company’ S 1 definition of a 
‘company’,S 40A 

 
* 

  

●   Corporate rules 
The following sections are excluded: 
●   Amalgamations 
●   Unbundling 
●  Domestic financial instrument holding company 
●  Liquidation, winding up and deregistration

S 41, s 42, s 45 
 
S44 
S46 
S46A 
S47 

*   

 
Trading stock and deemed trading stock 

    

●   Definition S 1 definition of 
‘trading stock’

   
* 

●   Method of taxation S 22    * 
●   Anti-avoidance  S 23F   * 
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
 
Foreign exchange profits and losses 
 
The following sections within S24I are excluded in 
2009 but will be tested again in 2010 at a level 3: 
  

 
S 24I 
 
(7A), (11), (11A) 
CGT Para 20(4) of 
the Eighth 
Schedule 

  
 

 
* 
 
 
 

 
Interest incurred and accrued 
(move to level 2 in 2010) 

 
S 24J 

 
* 

 
 

 

 
Residents 

    
 

●   Definitions S 1   * 
●  Foreign income  S 1, s 9A   * 
• Definitions (other than foreign business 

establishments) 
• Foreign business establishments 

S9D(1)   
 

* 

* 

•    Controlled foreign companies – general 
 
•     Rest of S9D 
•     ‘foreign financial instrument holding company’ 

 is excluded

S 9D(2),(2A), (6), 
(9), (12), (13) 
 

 
 

* 

* 
 

 

•   Converting foreign currency into Rand S 25D   * 
●   Exemptions S 10   * 
●   Rebate or deduction S 6quat  *  
●   Deductions in respect of foreign dividends S 11C(1) to (3)  *  
 
Non-residents 

    
 

●   Source – true and deemed S 1 definition of 
‘gross income’ and 
s 9

   
* 

●   Withholding tax on royalties S 35 and s 10(1)(l)   * 
●   Withholding tax on a non-resident seller of 
immovable property 

S35A   * 

●   Meaning of ‘carrying on business’  *   
●   Meaning of ‘permanent establishment’  *   
●   Exemptions S 10   * 
●   Taxation of foreign entertainers and sportspersons S 47A – 47K  *  
 
International double taxation 

 
S 108 

 
 

  

●   Concepts  *   
●   Bilateral and unilateral relief  *   
●   Basic principles of a double tax agreement  *   
 
The avoidance and evasion of tax 

    

●   Deemed income S 7   * 
●  Impermissable tax avoidance - Part II A  
 
Reportable arrangements per Part II B are excluded 

S80A to 80L *   

●   Utilising assessed losses S 103(2), (4) and   * 
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
(6)

●   Income-dividend swaps S 103(5) *   
●   ‘Connected person’ provisions S 1 definition of a 

‘connected person’ 
  * 

●   Transfer pricing and  
●  Thin capitalisation (level 2 from 2010)

S 31 *  
* 

 

●   Tax evasion S 104 *   
●    Dividends deemed to be interest S 8E *   
●    Interest payments on hybrid debt instruments S 8F *   
 
Donations tax 

 
S 54 to s 64

   

●   Levy    * 
●   Exemptions    * 
●   Valuation    * 
●   Calculation of limited interest valuations (amounts 
will be provided) 

 *   

●   Liability for, and assessment of donations tax    * 
 
Administration 

    

●   Returns S 65 to s 74 *   
•  Registration of tax practitioners S 67A *   
●   Penalties and additional tax S 75, s 75A and s 

76
*   

●   Assessments S 77 to s 80 *   
●   Objections, appeal and review S 81, and s 83 to 

s 88
*   

●   Burden of proof S 82   * 
●   Settlement of disputes S 88A to s 88F *   
●   Payment, recovery and refund of tax S 89 to s 94 *   
●   Representative taxpayers S 95 to s 101 *   
●   Refunds S 102 and s 102A *   
●   Alternative dispute resolution S 107A(2) *   
 
Employees’ tax and provisional tax

    
 

●   Employees’ tax (including SITE) Fourth Schedule  *  
●   Provisional tax Fourth Schedule  *  
●   Additional tax, penalty and interest S 89bis, s 89quat 

and paras 20, 20A 
and 27

*   

 
Fringe benefits and allowances 

    
 

●   Inclusions in gross income S 1 definition of 
‘gross income’

  * 

●   Inclusions in taxable income 
(Subsistence amounts will be provided in an 
examination) 

S 8   * 

●   Exemptions from tax S 10(1) (o), (p), (q)   * 
●   Deductions and allowances S 11(a), s 23(j), (m)   * 
●   Benefits or advantages derived by reason of 

employment or the holding of any office 
Seventh Schedule    * 
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
●   Share options and other share plans S 8A  *  
●   Broad based employee share plans and vesting of 
equity instruments 
Anti-avoidance 

S8B, s8C 
 
S8C(5), (6) 

 
 
* 

 
 
 

* 

 
Capital gains tax 

 
Eighth Schedule 
and s 26A 

   

General provisions     

• Definitions Para 1   * 
Exclude the following: 
Value shifting arrangement, insurer, individual 
policy holder fund, recognise exchange 

    

• Application Para 2   * 
 
Taxable capital gains and assessed capital losses 

 
 

   
 

• Capital gain, Capital loss, Annual exclusion, 
Aggregate capital gain, Aggregate capital loss, Net 
capital gain, Assessed capital loss, Taxable capital 
gain 

Para 3 to 10   * 

 
Disposals and acquisitions 

    

• Disposals, Events treated as disposals and 
reacquisitions, Disposal by spouses married in 
community of property 

Para 11, 12 & 14   * 

• Time of disposal Para 13   * 
 
Limitation of losses 

    

• Certain personal-use assets, Losses on the disposal 
of certain shares

Para 15 to 19   * 

 
Base cost 

    

• Base cost of asset  Para 20   * 
• Limitation of expenditure Para 21   * 
• Amount of donations tax to be included in base 

cost 
Para 22  *  

• Base cost in respect of value shifting arrangement Para 23 *   
• Base cost of asset of an immigrant Para 24 *   
• Determination of base cost of pre-valuation date 

assets 
Para 25(1) 
Para 25(2), (3) 

 
* 

 * 

• Valuation date value where proceeds exceed 
expenditure 

Para 26   * 

• Valuation date value where proceeds do not exceed 
expenditure 

Para 27   * 

• Valuation date value of an instrument Para 28  *  
• Market value on valuation date Para 29  *  
• Time-apportionment base cost 
(will move to level 2 from 2010) 

Para 30 *   

• Market value Para 31 *   
• Base cost of identical assets Para 32   * 
• Part-disposals Para 33   * 
• Debt substitution Para 34 *   
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
 
Proceeds 

    

• Proceeds from disposal Para 35    * 
• Disposal of partnership asset Para 36 *   
• Assets of trust and company Para 37 *   
• Disposal by way of donation, consideration not 

measurable in money and transactions between 
connected persons not at an arm’s length price 

 
Para 38 

 
 

  
* 

• Capital losses determined in respect of disposals to 
connected persons 

Para 39   * 

• Disposal to and from deceased estate Para 40   * 
• Tax payable by heir of a deceased estate Para 41 *   
• EXCLUDED: Short term disposals and 

acquisitions of identical financial instruments 
Para 42    

• Short term disposals and acquisitions of listed 
shares 

Para 42A  *  

• Assets disposed of or acquired in foreign currency  
 
Para 43 (4) Proviso is excluded for 2009, but will be 
included in 2010 

Para 43  *  

 
Primary residence 

    

• Primary residence definitions (an interest, primary 
residence, residence) 

Para 44   * 

• Primary residence – General principles Para 45   * 
• Size of residential property qualifying for 

exclusion, Apportionment in respect of periods 
where not ordinarily resident, Disposal and 
acquisition of primary residence, Non-residential 
use, Rental periods 

Para 46 to 50  *  

 
Exclusions 

    

• General principles, Personal-use assets, Retirement 
benefits, Long-term assurance, Disposal by 
creditor of debt owed by connected person

Para 52 to 56   * 

• Disposal of small business assets, Exercise of 
options, Compensation for personal injury, illness 
or defamation, Gambling, games and competitions, 
Donations and bequests to public benefit 
organizations,  Exempt persons, Asset used to 
produce exempt income 

• Disposal of interest in a foreign company 

Para 57, 58, 59, 60, 
62, 63, 64 
 
 
 
 
S64B(1), (2) 
(remainder of 64B 
is excluded) 

 
 
 
 
 
 

* 

*  

 
Roll-overs 

    

• Involuntary disposal, Reinvestment in replacement 
assets, Transfer of asset between spouses

Para 65 to 67   * 

 
Attributions 

    

• Attribution of capital gain to spouse, Attribution of Para 68 to 73   * 
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
capital gain to parent of minor child, Attribution of 
capital gain subject to conditional vesting, 
Attribution of capital gain subject to revocable 
vesting, Attribution of capital gain vesting in non-
resident, Attribution of income and capital gain

 
Company distributions 

    

• Definitions (Capital distributions, company, 
distribution, share), Distribution in specie by 
company, Distribution of cash or assets in specie 
received by shareholder, Distribution in liquidation 
or deregistration received by shareholder, Share 
distribution received by shareholder

Para 74 to 78   * 

 
Trusts and entities 

    

• Capital gain attributed to beneficiary, Base cost of 
interest in discretionary trust, Death of beneficiary 
of special trust 

Para 80 to 82   * 

• Insolvent estate of person Para 83 *   
Foreign currency not to be examined Paras 84 to 96    

 

The list of interpretation notes will only be specifically examined from 2010. 
 
INTERPRETATION 
AND PRACTICE 
NOTES 

ACT SECTION SUBJECT DATE 
OF 
ISSUE 

Comments / 
Level 

No. 1 Income Tax 
Act, 1962 

Paragraph 19(3) 
of the Fourth 
Schedule 

Provisional 
Tax 
Estimates 

30 
November 
2001   
 

Level 1 

No. 2 (Issue 2) Income Tax 
Act, 1962 

Section 9E(5A) Foreign 
Dividends -
Deductibilit
y of Interest 

28 August 
2002 

Section 9E 
was repealed 

No. 3 Income Tax 
Act, 1962 

Section 1 Resident: 
Definition in 
relation to a 
natural 
person - 
ordinarily 
resident 

4 
February 
2002 

Level 3 

No. 4 (Issue 3) Income Tax 
Act, 1962 

Sections 1 Resident: 
Definition in 
relation to a 
natural 
person - 
physical 
presence test 

8 
February 
2006 

Level 3 

No. 5 (Issue 2) Income Tax 
Act, 1962 

Paragraphs 1, 
9(5) and 11C of 
the Fourth 
Schedule 

Employees 
Tax: 
Directors of 
Private 
Companies 
(which 

23 
January 
2006 

Level 1 
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include 
persons in 
close 
corporations 
who perform 
functions 
similar to 
Directors of 
companies) 

No. 6 Income Tax 
Act, 1962 

Section 1 Resident: 
Place of 
effective 
management 
(Persons 
other than 
natural 
persons) 

26 March 
2002   

Level 3 

No. 7 Income Tax 
Act, 1962 

Sections 1, 
11(cA) and 
23(l) 

Restraint of 
trade 
payments 

27 March 
2002 

Level 3 

No. 8 (Issue 2) Income Tax 
Act, 1962 

Section 25C Insolvent 
Estates 

22 March 
2006 

Level 1 

No. 9 Income Tax 
Act, 1962 

12E Small 
Business 
Corporation
s 

19 
February 
2007   

Level 3 

No. 10 Skills 
Development 
Levies Act 

   Not part of 
syllabus 

No. 11 Income Tax 
Act, 1962 

Sections 1 and 
22 

Trading 
Stock: 
Assets not 
used as 
trading stock 

25 March 
2003 

Excluded  

No. 12 Income Tax 
Act, 1962 

Sections 8(4)(a) 
and 25(1) 

Recoupment
: Assets in a 
deceased 
estate 

27 March 
2003 

Level 1 

No. 13 (Issue 2) Income Tax 
Act, 1962 

Section 23(m) Deductions: 
Limitation 
of 
deductions 
for 
employees 
and office 
holders 

30 March 
2005 

Level 3 

No. 14 (Issue 2) Income Tax 
Act, 1962 

Sections 8(1)(a) 
and 8(1)(c) 

Allowances, 
Advances 
and 
Reimbursem
ents 

8 January 
2008 

Level 3 

No. 15 (Issue 2) Income Tax 
Act, 1962 

Sections 81(1), 
81(2) read with 
section 107A 
rules 

Objection: 
Exercise of a 
discretion - 
Late 
objection 

08 
November 
2004 

Level 1 

No. 16  
  

Income Tax 
Act, 1962 

Section 
10(1)(o)(ii) 

Exemption 
from Income 
Tax: Foreign 
employment 

27 March 
2003 

Level 3 
Issue 2 of 
this note is 
still in draft 
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income form. 
No. 17 (Issue 2) Income Tax 

Act, 1962 
The Fourth 
Schedule 

Employee's 
Tax: 
Independant 
Contractors 

9 January 
2008 

Level 1 

No. 18  Income Tax 
Act, 1962 

Section 6quat Rebate for 
foreign 
taxes: 
Natural 
persons 

31 March 
2003    

Level 1 – 
draft note 
available 

No. 19 (Issue 2) Income Tax 
Act, 1962 

Sections 1, 
definition of 
“year of 
assessment", 5, 
66(13A), 
89quat, and 
paragraph 21 of 
the Fourth 
Schedule to the 
Income Tax Act 

Year of 
assessment: 
Accounts 
accepted to a 
date other 
than the last 
day of 
February 

18 
January 
2006 

Level 1 

No. 20 Income Tax 
Act, 1962 

Section 12H Leanership 
Allowance 

30 March 
2007    

Level 1 

No. 21 Regional 
Services 
Councils Act, 

   Not part of 
syllabus 

No. 22 Transfer Duty 
Act, 1949 

Sections 9(1)(c) 
and 9(1A) 

Exemption: 
Public 
Benefit 
Organisation
s and 
Statutory 
Bodies 

11 March 
2004 

Not part of 
syllabus 

No. 23 Income Tax 
Act, 1962 

Section 78(1A), 
(1B) AND (1C) 

Estimated 
Assessments 
(Foreign 
Funds Or 
Assets) 

11 March 
2004   

Level 1 

No. 24 (Issue 2) Income Tax 
Act, 1962 

10(1)(cN) Public 
benefit 
organisation
s (PBOs): 
Trading 
rules - 
Partial 
taxation of 
trading 
receipts 

31 August 
2007  

Excluded 
form 
syllabus 

No. 25 (Issue 2) Income Tax 
Act, 1962 

Sections 1, 
definition of 
'resident' 

Resident 
Definition in 
relation to a 
natural 
person - 
application 
of the 
physical 
presence test 
in the year 
of death or 
insolvency 

8 
February 
2006 

Level 3 

No. 26 Income Tax Sections 1, The 30 March Level 1 
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Act, 1962 definition of 
“gross income", 
paragraph (c), 
paragraph (d) 
and paragraph 
(f): Section 
10(1)(x): 
Section 7A(4A) 

Taxation of 
CCMA and 
Labour 
Court 
Awards to 
Employees 
and Former 
Employees 

2005 

No. 27 Income Tax 
Act, 1962 

Fourth Schedule 
to the Act 

Personal 
liability of 
employers, 
representativ
e employers, 
shareholders 
and directors 
for 
outstanding 
employees- 
tax 

3 
February 
2005 

Level 1 

No. 28  Income Tax 
Act, 1962 

Sections 11(a), 
23(b) and 23(m) 

Deductions: 
Home 
Office 
expenses 
incurred by 
persons in 
employment 
or persons 
holding an 
office 

18 
February 
2005 

Level 1 

No. 29  Income Tax 
Act, 1962 

Section: Section 
5(10) and 
paragraph 19 of 
the First 
Schedule to the 
Act) 

Farming 
Operations: 
Equalised 
rates of tax 

30 March 
2005   

Excluded 

No. 30 (Issue 2) Value-Added 
Tax Act 

Section 
11(1)(a)(i), read 
with paragraph 
(a) of the 
definition of 
Exported in 
section 1 of the 
Act zero rating 
of movable 
goods exported 

Documentar
y proof 
required on 
consignment 
or delivery 
of movable 
goods to a 
recipient at 
an address 
in an export 
country 

15 March 
2006 

Level 1 

No. 31 Value-Added 
Tax Act 

Section 11(3) Documentar
y proof 
required for 
the zero 
rating of 
goods and 
services 

31 March 
2005 

Level 1 

No. 32 Income Tax 
Act 

Section 
30(3)(b)(ii)(cc) 

Public 
Benefit 
Organisation
s (PBOs): 
Prudent 
Investments 

27 June 
2005 

Excluded 

No. 33 Income Tax Section 20(1)(a) Assessed 4 July Level 3 
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Act, 1962 Losses: 
Companies: 
The trade 
and income 
requirement 

2005    

No. 34 Income Tax 
Act, 1962 

Section 
10(1)(o)(i): 
Definition of 
"remuneration", 
paragraph 1 of 
the Fourth 
Schedule to the 
Act  

Exemption 
from Income 
Tax: 
Remuneratio
n derived by 
a person as 
an officer or 
crew 
member of a 
ship. 

12 
January 
2006 

Level 3 

No. 35 (Issue 2) Income Tax 
Act, 1962 

The Fourth 
Schedule 

Employees 
tax: Personal 
Service 
Companies, 
Personal 
Service 
Trusts and 
Labour 
Brokers 

11 
December 
2007 

Level 1 

No. 36 Income Tax 
Act, 1962 

76I Scope and 
impact of 
section 76I 
upon written 
statements 
issued by 
the 
Commission
er prior to 1 
October 
2006 

24 
January 
2007 

Excluded 

No. 37 Income Tax 
Act, 1962 

76I(4) and (5) Procedures 
for 
requesting 
binding 
effect in 
respect of 
written 
statements 
issued by 
the 
Commission
er prior to 1 
October 
2006. 

24 
January 
2007 

Excluded 

No. 38 Income Tax 
Act, 1962  

76F Application 
and cost 
recovery 
fees for 
binding 
private 
rulings 

30 
January 
2007 

Excluded 

No. 39 Value-Added 
Tax Act, 
1991 

Sections: 1, 8, 
11, 16, 18, 23 
and 40A (set 
out below) 

VAT 
treatment of 
public 
authorities, 

4 
December 
2007 

Excluded 
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grants and 
transfer 
payments  

No. 40 Value-Added 
Tax Act, 
1991 

Sections: 1, 7, 
8, 9, 10, 11, 13 
and 18 and Item 
498.00 in 
paragraph 8 of 
Schedule 1 (set 
out below)  

VAT 
treatment of 
the supply 
of goods 
and/or 
services to 
and/or from 
a customs 
controlled 
area of an 
industrial 
development 
zone 

4 
December 
2007 

Excluded 

No. 41 (Issue 2) Value-Added 
Tax Act, 
1991 

Sections 1, 
8(13), 8(13a), 
9(3)(e), 
16(3)(a), 
16(3)(d), 
16(3)(e), 
17(2)(a), 
17(2)(c) and 72 

Application 
of VAT to 
the 
Gambling 
Industry 

31 March 
2008   

Excluded 

No. 42 Value-Added 
Tax Act, 
1991 

Sections 1, 7 
and 11 

The supply 
of goods 
and/or 
services by 
the travel 
and tourism 
industry 

2 April 
2007    

Specialist, 
the note 
does contain 
important 
information  

No. 43 Income Tax 
Act, 1962 

Section 9B Circumstanc
es in which 
amounts 
received or 
accrued on 
disposal of 
listed shares 
are deemed 
to be of a 
capital 
nature 

10 August 
2007    

Not to be 
examined 

No. 44 Income Tax 
Act, 1962 

Paragraph 63A 
of the Eighth 
Schedule 

Public 
Benefit 
Organisation
s (PBOs): 
Capital 
Gains Tax 
(CGT) 

31 August 
2007 

Excluded 

No 45 Income Tax 
Act, 1962 

Sections 11(a) 
and (e), 22(8), 
23(b) and (g), 
24D and 
paragraphs 20 
and 53 of the 
Eighth Schedule 

Deduction 
of security 
expenditure 

2 July 
2008 

Excluded 

No. 46 Income Tax 
Act, 1962 

Sections 
10(1)(cN), 11, 
11E and 30 of 
the Act: Section 

Amalgamati
on of 
amateur and 
professional 

28 July 
2008 

Excluded 
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125 of the 
RLAA 2007 (as 
substituted by 
section 76(1) of 
the TLAA 
2008) 

sporting 
bodies 

Income Tax Practice 
Notes 
(Numbers) 

    Government 
Notice No 
845 dated 16 
July 2004 - 
Withdrawal 
of Practice 
Notes  

19   Deduction 
In Respect 
Of Wear 
And Tear Or 
Depreciation 
In Terms Of 
Section 
11(e) Of The 
Income Tax 
Act  
Practice note 
19 has been 
updated to 
provide for 
the 
increased 
threshold in 
respect of 
the write-off 
of small 
items 

30 April 
1993 

There is a 
draft 
interpretatio
n note on 
section 11(e) 
that will 
replace this 
note.  The 
draft note 
will, when 
released, be 
a binding 
general 
ruling. 
 
Level 3 

39   Deduction 
In Respect 
Of Wear 
And Tear Or 
Depreciation 
In Terms Of 
Section 
11(e) Of The 
Income Tax 
Act: 
Machinery, 
Plant, 
Implements, 
Utensils 
And Articles 
(Including 
Vehicles 
And 
Equipment) 
(Excluding 
Leased 
Items As 
Contemplate
d In Practice 
Note No 15 
Dated 16 

10 May 
1995 

See above 
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March 1992) 
40   Lump Sum 

Benefits 
Derived 
From A 
Pension Or 
Provident 
Fund On 
Retirement 

19 June 
1995 

Old rules - 
Excluded 

SARS Practice Note      
1   Provision 

for ship 
repairs in 
terms of 
section 
(1)(c) of the 
income tax 
act    

4 April 
1996 

Excluded 

2   Determinati
on of 
taxable 
income 
where 
financial 
assistance 
has been 
granted by a 
non-resident 
of the 
republic to a 
resident of 
the republic 
Addendum 
to Practice 
Note: No 2 
dated 14 
May 1996 
(Updated 25 
October 
2002) 

14 May 
1996 

Level 1 

3   Stamp Duty: 
Mortgage 
Bonds and 
Costs 
Clauses  

24 March 
1997 

Not in 
syllabus 

4   The 
Treatment of 
Gains and 
Losses on 
Foreign 
Exchange 
Transactions 

8 March 
1999 

Level 2 

5   Tax 
Implications 
of Lending 
Arrangemen
ts in Respect 
of 
Marketable 
Securities  

14 April 
1999 

Level 2 
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6   Game 
Farming 

30 July 
1999 

Excluded 

7   Transfer 
Pricing 
Addendum 
to Transfer 
Pricing 
Practice 
Note - 29 
September 
2005 

6 August 
1999 

Level 1 

8   Exemption 
from income 
TAX in 
terms of 
Section 
10(1)(e) of 
the Income 
Tax Act, 
1962  

26 March 
2001 

Section 
10(1)(e) was 
amended 
and the note 
no longer 
applies. 
Excluded 

 
Important decisions of the courts 

Please note the following: 

Marks will be allocated in the exam for stating the correct principles of important cases (eg. 1 mark) 
and a mark will be awardedfor the correct case name (eg. 2 marks in total). 
 
Relevant to Words or 

phrase 
considered 

Name of the court case Additional cases that 
can be used a teaching 
aids 

Definition of 
gross income 

Resident  Cohen v CIR 
CIR v Kuttel 

Case no 11253 

Definition of 
gross income 

amount CSARS v Brummeria 
CIR v Butcher Bros (Pty) Ltd 
CIR v Lategan 

 

Definition of 
gross income 

'from a source 
within ... the 
Republic' 

First National Bank of Southern Africa 
Ltd v CSARS 
CIR v Lever Brothers and Unilever Ltd 

Essential Sterolin 
Products (Pty) Ltd v 
CSARS 

Definition of 
gross income 

accrued to 
 
 
 
 

CIR v People’s Stores (Walvis Bay) 
(Pty) Ltd 
CIR v Witwatersrand Association of 
Racing Clubs 
Mooi v SIR 

GUD Holdings Ltd v 
CSARS 

Definition of 
gross income 

received by Geldenhuys v Commissioner for Inland 
Revenue 
MP Finance Group CC (In Liquidation) 
v C: SARS  
Pyott Ltd v CIR 

CIR v Genn & Co (Pty) 
Ltd 

Definition of 
gross income 

of a capital 
nature - intention 

CIR v Richmond 
COT Southern Rhodesia v Levy 

Elandsheuwel 
Lace  

Definition of 
gross income 

of a capital 
nature - scheme 
of profit-making 

CIR v Pick ‘n Pay Employee share 
purchase trust 
 

Samril Investments 
(Pty) Ltd v CSARS  
CSARS v Wyner 

Definition of 
gross income 

of a capital 
nature – mixed 
or dual intention 

CIR v Stott 
CIR v Nel 
CIR v Niko 

 

Definition of 
gross income 

of a capital 
nature – change 
in intention 

CIR v Nussbaum 
Natal Estates Ltd v SIR 

John Bell v SIR 
Berea West Estates 
(Pty) Ltd v SIR 
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Definition of 
gross income 

of a capital 
nature – the 
nature of the 
“asset” 

CIR v Visser 
CIR v George Forrest Timber 
CIR v Nel 

Modderfontein B Gold 
Mining Co Ltd v CIR 

Definition of 
gross income 

Damages and 
compensation 

Burmah Steam Ship Co v IRC  

Definition of 
gross income 

the legality or 
otherwise of the 
business 
productive of 
income 

CIR v Delagoa Bay Cigarette Co Ltd 
MP Finance Group CC (In Liquidation) 
v C: SARS 

 

Special 
inclusion - 
definition of 
gross income 

Annuity  KBI en ’n Ander v Hogan SIR v Watermeyer 
Deary v Deputy 
Commissioner of 
Inland Revenue 

Special 
inclusion - 
definition of 
gross income 

In respect of 
services rendered 

Stevens v CSARS [2006] SCA 145 
(RSA) 

CIR v Kotze 
SIR v Somers Vine 

    
Special 
inclusion - 
definition of 
gross income 

recoupment Omnia Fertilizer Ltd v CSARS 
 

CSARS v Pinestone 
Properties CC 

Deductions – 
section 11(a) 

The 
requirements of 
section 11(a) in 
general and then 
if income must 
be earned in the 
same year  

Sub-Nigel Ltd v CIR  

Deductions – 
section 11(a) 

carrying on a 
trade 

Burgess v CIR 
 

Income Tax Case 1322 

Deductions – 
section 11(a) 

in the production 
of income 

Port Elizabeth Electric Tramway Co 
Ltd v CIR   
Joffe & Co (Pty) Ltd v CIR 
CSARS v BP South Africa (Pty) Ptd 
BPSA (Pty) Ltd v C SARS 

COT v Rendle 
CIR v Standard Bank of 
SA 
Rand Mines (Mining & 
Services) Ltd v CIR 
Provider v COT, 
Southern Rhodesia 

Deductions – 
section 11(a) 

dual purpose CIR v Nemojin (Pty) Ltd  

Deductions – 
section 11(a) 

actually incurred Edgars Stores Ltd v CIR 
Nasionale Pers Bpk v KBI 
CIR v Golden Dumps (Pty) Ltd 

Caltex Oil (SA) Ltd v 
SIR 
CIR v Felix Schuh 

Deductions – 
section 11(a) 

not of a capital 
nature 

New State Areas Ltd v CIR 
Rand Mines (Mining & Services) Ltd v 
CIR 
BPSA (Pty) Ltd v CSARS [2007] SCA 
7 (RSA) 
 

Burman v CIR 

Deductions – 
section 11(d) 

repair CIR v African Products Manufacturing 
Co Ltd 

Flemming v KBI 

Section 23(g)  Warner Lambert SA (Pty) Ltd v 
CSARS 

 

Section 20  SA Bazaars (Pty) Ltd v CIR 
Robin Consolidated Industries v CIR 

 

Section 7   C: SARS v Woulidge (both the 2000 
and 2002 decision) 
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Section 25B Identity of 
distributions by a 
trust - “conduit 
pipe” 

Armstrong v CIR  

 

4.5 ESTATE DUTY 

 

Aim 

To develop the ability to interpret laws and procedures relating to the duty which is levied on 

the estates of deceased persons, wills. 

 

Objective 

Candidates should be able to interpret and apply the laws and procedures relating to the duty 

which is levied on the estates of deceased persons.  This should be done with particular 

reference to the following: 

• The Estate Duty Act 1955, and any other relevant Acts which may be in force from time 

to time; 

• Important decisions of the courts; and 

• Estate planning. 

 

Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
 
Introduction to estate duty 

  
* 

  

• The intention of the Act     

• Underlying principles of the Act     
 
What constitutes an estate 

 
S 3 

   
* 

• Definitions S 1    
• Property and deemed property S 3(2), 3(3), 3(5)    
• Property of a person who is a resident of South 

Africa 
S 3(1)    

• Property of a person who is not a resident of South 
Africa 

S 3(1), 3(2)(c) to 
3(2)(h) 

   

 
The valuation of property for estate duty purposes 

 
S 5 

 
* 

  

• The value of property in the estate S 5(1)(a), 
5(1)(f )bis, and 
5(1)(g),  
 
5(1A), 5(1)(f )ter, 
and 5(3) to 5(5) 

* 
 
 
 
* 

 
 

 

• The valuation of limited interests S 5(1)(b) to 5(1)(f), 
and 5(2) to 5(4), and 

*   
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Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 
the regulations 
under the Estate 
Duty Act, Table A 
and Table B 

 
Allowable deductions 

    

Definition S 4 *   

Determination of net value excluding limited interests S 4(a) to 4(q)  *  
Limited interests S 4(i), (j) and (p) *   
Abatement S 4A   * 
Determination of dutiable amount S 8   * 

 
Calculation and apportionment of estate duty payable 

    

Rate First Schedule *   
Levy of estate duty S 2 *   
Rebate in special circumstances First Schedule *   
Assessment of duty by Commissioner S 9 *   
Person liable for duty S 11 *   
Apportionment of liability S 13(2) and (3)  *   
Deductions from duty payable S 16 *   

 
Estate planning 

  
* 
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4.6 VALUE-ADDED TAX 

 

Aim 

To develop the ability to interpret and apply the law and procedures relating to value-added 

tax. 

 

Objectives 

Candidates should be able to interpret and apply the law and procedures relating to value-

added tax, with particular reference to the following: 

• The Value-Added Tax Act; 

• Important decisions of the courts and 

• The Practice Notes issued by the Commissioner and SARS . 

 

Topics Reference to the 
legislation 

LEVELS 
 

 1 2 3 

 

Definitions 
(Exclude: Lloyds, Road Accident Fund and 
Constitutional Institution) 

 

S 1 

   
 

* 

Financial services S 2    

 
• Share or members’ interest    * 
• Debt security or provision of credit  *   
• All other financial services  *   
 
Determination of open market value

 
S 3 

   
* 

 
Administration of the Act 

 
S 4 – s 6 

 
* 

  

 
Imposition of value-added tax 

 
S 7 

   
* 

 
Deemed supplies 

 
S 8 and s 18 

   

• Fringe benefits    * 
• Cessation of a business    * 
• Indemnity payment    * 
• Other  *   
• Non supplies S 8(14)   * 
• Warranty agreements S 8(26) *   
• Excess payments S8(27), s10(26)   * 
 
Time and value of supply 

 
S 9 and s 10 

   

• General rules  * 
• Connected person   *
• Installment credit agreement   *
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• Rental agreement   *
• Fringe benefits   *
• Commercial accommodation   *
• Other specific provisions *  
 
Zero rating 

 
S 11 

   

• Principle   *
• Exports *  
• Going concern   *
• Other qualifying items *  
 
Exempt supplies 

 
S 12 

   

• Principle   *
• Financial services   *
• Residential accommodation in a dwelling   *
• Educational services *  
• Transport services   *
• Other qualifying items *  
 
Imported goods and services 

 
S 13 and s 14 

 
 

 
* 

 

 
Accounting basis 

 
S 15 

   
* 

 
Calculation of tax payable  
Excluding prizes 

 
S 16 
S16(3)(d) 

   
* 

 
Permissible input tax deductions 

 
S 17 

   
* 

 
Adjustments 

    

• Fringe benefits S18(3)   * 
• Going concern S 18A   * 
• Other adjustments S18   *
 
Tax invoices, credit and debit notes 

 
S 20 and s 21 

   
* 

 
Irrecoverable debts  

 
S 22 

   
* 

 
Registration 

 
S 23 to s 26 

   
* 

 
Tax period 

 
S 27 

 
* 

  

 
Returns and payments of tax   

 
S 28 

 
* 

  

 
Other returns and assessments  

 
S 29 to s 31B 

 
* 

  

 
Objections and appeals  

 
S 32 to s 37 

 
* 

  

 
Payment, recovery and refunds 

 
S 38 to s 45A 

 
* 

  

 
Representative   

 
S 46 to s 49 

 
* 
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Special provisions 

 
 

   

•   Separate enterprises, branches and divisions S 50 *   
•   Separate persons carrying on the same enterprise S 50A *   
•   Death or insolvency S 53 *   

•   Agents and auctioneers S 54 *   

•   Pooling and other S 51 and s 52 *   

 
Compliance 

 
S 55 to s 63 

   

•   Records  *   

•   Evasion  *   

•   Unprofessional conduct  *   

•   Other  *   

 
Prices and advertisements  

 
S 64 to s 67 

*   

 
Special arrangements (rulings) 

 
S 72 

*   

 
Tax avoidance 

 
S 73 

 
* 

  

 
 
Fixed property 

 
 

   
 

•   Adjustments S 16(3)(h)   
 

 
* 

•   Second-hand goods    *
•   Transfer duty    *
 
Practice Notes 

 
 

   
 

• Interpretation note 30(issue 2)--15 March 
2006(replaces issue 1 dated 31 March 2005) – 
 Zero rating of exports 

 

 *   
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4.7 USER, MANAGER OR EVALUATOR OF INFORMATION 
TECHNOLOGY 
 
Aim 

To be able to understand the uses of the computer as a business tool and demonstrate practical 

skills in the application of relevant IT tools and techniques in a business or accounting 

context. 

 

4.7.1 Competencies in applying IT 

The competencies in the application of IT in a business or accounting context that all 

chartered accountants should acquire as a foundation for developing manager or evaluator 

role competencies are set out below. 

 

Relevant core syllabi 

The competencies in applying IT in business or accounting are to be developed with reference 

to all the relevant core syllabi, namely, external financial reporting, auditing, management 

accounting and financial management, and taxation. 

 
COMPETENCIES IN PRACTICAL APPLICATION OF IT 
 
Units 
 

Elements Level 

  1 2 3 
Apply appropriate IT 
systems or tools to 
business accounting 
problems (see note 1 
below) 

Apply spreadsheet software in a relevant accounting or 
business context 

 *  

Apply basic principles of database software in a relevant 
accounting or business context (Access, CAATS) 

 *  

Apply Internet tools (SARS eFiling, E-mail, Web Browser, 
FTP, Other) software in a relevant accounting or business 
context 

 *  

Apply professional research tools in the context of the taxation 
syllabus 

 *  

Apply business presentation software in a relevant accounting 
or business context 

 *  

 
Note 1: A relevant accounting or business context includes tasks such as: 
 
• Gather, organise, summarise, interpret data
• Evaluate and choose alternative courses of action
• Document observations and decisions 
• Devise strategies and tactics 
• Evaluate performance 
• Plan, schedule and monitor activities 
• Direct allocation of resources 
• Communicate with others 
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4.7.2     Competencies in managing IT 

The competencies in managing IT that are applicable to all newly-qualified chartered 

accountants employed in a manager capacity, are expected to be developed in the relevant 

specialist education and training programme, namely, financial management specialism. 

 

4.7.3     Competencies in evaluating IT 

The competencies in understanding, analysing and evaluating IT that are applicable to all 

newly-qualified chartered accountants, regardless of whether they are employed in a manager 

or auditor capacity, are developed to a higher level through a specialist education and training 

programme. 

 


